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This report is provided solely for the purpose of providing information regarding operating results of Ferrotec and its consolidated subsidiaries.

All information in this material is based on information that was current as of Sep. 30, 2002. Opinions and estimates are based on the management'’s
decisions at the time this material was prepared. Ferrotec makes no promises or gurantees regarding the accuracy or completeness of this information,
and the company reserves the right to revise this content at any time without prior notice. The company accepts no liability for any direct or consequential
loss arising from any use of this report.



1. B FEaRkUVEESH—E

Consolidated Subsidiaries & Company Accounted for by the Equity Method

EiEFE110tt., Fok#EAEStt14t  Consolidated Subsidiaries (10), Company Accounted for by the Equity method(1)

F=4t FriEh |[FEER EXe HE R

Subsidiary Counry |Major Products Capital Stock Equity Ownership

MMNKF B EFHRAR hE [AVEa—E2 —I)L Y—FEDa1—IL 2,000685H 97.9%

HANGZOU DAHE THERMO-MAGNETICS CO., LTD. China |Computer Seals, Thermo—electric Modules 2,000million yen

LR MNBEEFARAR hE  |MERE S—EEDa-L 480E A H 98.5%

SHANGHAI SHENHE THERMO-MAGNETICS CO., LTD. China |Ferro Fluid, Thermo—electric Modules 480million yen

PN BHEER I EEERAR hE  |Z0H 250E /A H 100.0%

HANGZHOU NIPPON-MAGNETICS SCIENCE China |Others 250million yen

INDUSTRY PARK DEVELOPMENT CO.,LTD.

FERROTEC CORPORATION SINGAPORE PTE LTD. | ofif—i|avEa—4L—)L . BE 1305 AR—ILEIL 100.0%

Singapore |Computer Seals, Quartz 1.3mil Singapore dollar

Ferrotec (USA) Corporation *E |EE—ILHY—FEDa—L 2,0005 KL 100.0%
USA Vacuum Feedthroughs, Thermo—electric Modules $ 20million

Ferrotec Investments,LLC XKE | ZDOith 468 AH 100.0%
USA Others 46million yen

(¥) 7z0—TvIORE AKX [EZEV—L 50875 HM 100.0%

Ferrotec Precision Corporation Japan |Vacuum Feedthroughs 50million yen

(&) 72z0—FTvo 04—y BAX |[BA& 475857 H 100.0%

Ferrotec Quartz Corporation Japan |Quartz 475million yen

(#)7zO0—aL BAR |EREE 1758 /HH 100.0%

Ferrocomm Co.,Ltd. Japan |[PCB assembly 175million yen

#)To/00a0 BAX |PUarAradvk, Pyar 7285 H 100.0%

Technosilicon Corporation Japan |[Silicon products 72million yen

BEoEERad

Company Acccounted for by the Equity Method

ALY ILTVY (¥E) BA |UFYLA4r2kEM 480B A H 49.0%

DIACELLTEC CORP. Japan |Litium—-lon Rechargeable Battery 480million yen




2. EREEEXNBR(EENDEE) Consolidated Balance Sheet (Assets)

(B B A F/Unit Mil.Yen, %)

02/3 02/9 02/3HR Lk
#BE Title of account &% 4044 £%8 Rt +%8 R E =P iy
Mil.Yen Share Mil.Yen Share Mil.Yen GrowthRate
REEE Current assets 10,027 37.1] 10,560.0 39.1 533 5.3
REHES Cash and Deposits 3,657 135 3,967.0 14.7 310 85
ZHFR,-55H#E!  Notes and account receivable 2714 10.0 2977.0 11.0 263 9.7
T-HENE Inventories 2,725 10.1 2,892.0 10.7 167 6.1
FDith Other assets 1,017 38 788.0 2.9 A 229 A 225
EHEIEES Allowance for doubtful recievables A 87 A 03 A 660 A 02 21 A 241
EEEE Fixed assets 17,007 629 16,460.0 60.9 A 547 A 32
EREEEE Tangible fixed assets 10,455 38.7| 10,087.0 37.3 A 368 A3S5|BEL—FDEE
BY-EEY Buildings and Structures 3,477 12.9 3,431.0 12.7 A 46 A3
HEEEE EMEE!  Machinery and Equipment 2,413 8.9 2,506.0 9.3 93 39
ITEREHER Tools, furniture and fixtures 1,421 5.3 1,243.0 46 A 178 A 125
T Land 2,657 9.8 2,657.0 9.8 0 0.0
BRINEE Construction in progress 486 1.8 248.0 0.9 A 238 A 490
E|mILETEEE Intangible fixed assets 3,332 12.3 3,057.0 11.3 A 275 A 83
EXE Goodwill 2,044 76 1,851.0 6.9 A 193 A VA KEFEHD. BREL—LDOEE
ZDih Other 1,288 48 1,206.0 45 A 82 A 64
BEsE Investments and advances 3,218 11.9 3,315.0 12.3 97 3.0
RERMS Investment in securities 1,138 42 1,397.0 5.2 259 228|F ANV ILTVIERII235B A H
ZFDith Other assets 2,376 8.8 2,155.0 8.0 A 221 A 93
EHEEES Allowance for doubtful recievables A 296 A 1.1 A 2370 A 09 59 A 199
BESE Deferred assets - - - - - -
BES Total assets 27,034 100.0 27,020 100.0 A 14 A 0.1
SZ BNFEHOBREL—IX
01/9 02/3 02/9
US$ 12460 131.95 119.50
Singapore $ 68.40 71.12 67.71
RMB 15.02 15.87 14.51




3. EREEEXER(AE -EARDIP) Consolidated Balance Sheet (Liabilities,Minority interests and Shareholders’equity)

(B B A F/Unit Mil.Yen, %)

02/3 02/9 T R
#BE Title of account &% 4044 £%8 Rt +%8 R E =P iy
Mil.Yen Share Mil.Yen Share Mil.Yen GrowthRate
BE R Current liabilities 5,953 220| 7,408.0 274 1,455 244
THFR-EHE | Notes and account payables 1,235 46 931.0 34 A 304 A 246
SHiEAS Short—term borrowings 1,607 5.9 3,197.0 1.8 1,590 98| IL—TDREESE
1ERNEBEASL | Current portion of long-term debt 1,471 5.4 1,743.0 6.5 272 185
EE5 L% Reserve for bonus payable 121 0.4 119.0 0.4 A? A17
Z D1 Other current liabilities 1,518 5.6 1,416.0 5.2 A 102 A 67
EEEaE Long—term liabilities 5,152 19.1 4,991.0 185 A 161 A 3.1
& Bonds 659 2.4 597.0 2.2 A 62 A 94
REBAE Long—term borrowings 4,239 15.7 41480 15.4 A 91 A 2.1
FDith Other long—term liabilities 253 0.9 245.0 0.9 A 3 A 32
&5t Total Liabilities 11,106 411 12,400.0 45.9 1,294 11.7
LPEHREIRS Minority interests 404 15 56.0 0.2 A 348 A 86.1
?2!:& Common stock 5,822 215 5,824.0 21.6 2 0.0
BXEB|RE Capital surplus 6,697 248 6,700.0 248 3 0.0
FiEglRe Profit surplus 0.0 1,813.0 6.7 - -
ERERS Surplus from consolidation 2,170 8.0 0.0 - -
Z D ST 25+ 5F 4l 2= Securities valuation adj. A 78 A 03 A 960 A 04 A 18 23.1
ABME AT Cumulative translation adi. 910 34 3220 1.2 A 588 A 646|IREL—FDEE
BE#R Treasury stock 0 0.0 0.0 0.0 0 —
BEXLE Total shareholders’ equity 15,523 57.4 14,564 53.9 A 959 A 62
ER. PEBEIBESIRUESA 27,034 100.0] 27,020 100.0 A 14 A 0.1
Total liabilities,Minority interests and Shareholders’equity
*xBEEITAEHEKXS Operations in different industries & Products
%ﬁﬁ Production device relation TFT/\ 1A Electron device relation SEEEE CMS
BT —)L-E 5 Vacuum Feedthroughs [ E 1 —&2—)L Computer Seals ZEHEE Contract Manufacturing
LEEH Quartz H—FFTa1—)L Thermo—electric Modules Service
N—FFT 4 XIF8E HDD products MR- T Dt Ferro Fluid & Others
EB-H>-FDih EG-Gun&Others




EHEBIEETEE Consolidated Statements of Income

(B B A F/Unit Mil.Yen, %)

01/9 02/9
B8 Title of account %A R +%A Rk R =P M
Mil.Yen Share Mil.Yen Share GrowthRate

B Net sales 8,717 100.0 6,262 100.0! A 282|(NDFEETAUFFDKR
5t LR Cost of sales 5,143 59.0 3,781 60.4 A 265|FEREBREEDRIAAZKIDIETEL—/L GEMBEDFH VO CEEREEE
Bl 2 JE S Gross profit 3,574 41.0 2,481 39.61 A 30.6/h%38%FRDFHIN, AVE1—F—L— )L RUF BAREEEER Y —F
RS E SG&A expense 2545 29.2 2,156 34.4 A 153|DBLTEF T4/ NMAE15%3F DRI, CMSIXRITE B HA I &,
EEZIEINY Operating income 1,029 118 324 521 A 685
BEENINE Other income 186 2.1 97 15 A 478|(Q)HFIEELLER

ZHFE B HE  interest&Dividend Income 30 0.3 33 0.5 100/ IR KDBEEET. ARBXEOTFEBRERVFHRBEDI LIS

BEERA Lease income 34 0.4 25 04! A 265|IZfE50RME,

}"%E%H Foreign exchange gain 68 08 - - —

T Other income 52 0.6 38 06! __A269REBEDEIDE
a%%%ﬁﬁ Other expense 218 25 509 81 13357 IL— 7"%*10)%"Ean;’1ﬁ§ﬂ%

THFIER Interest expense 72 0.8 112 1.8 55.6| QM EIZLD. AR—RATHFEADEE1EN

AEER Exchanges losses 0 0.0 294 47 - (4)EEHNER

FDith Other expense 146 1.7 102 1.6 A 301 |EFOEVHTHREL, BEE (EITT”) ICEBELEREREEIT-T
EEFE Recurring income 997 11.4 A 87 A 14 A 1087V =A', ASICHVRMBER—DABZIENFEE
EFEERS Extraordinary gain 98 1.1 110 1.8 12.2| (5) ¥ 5|53
L= Extraordinary losses 1,323 15.2 140 2.2 A B0 A|HEAIFIR: BIEEEFTNFICELACKEFEHAEELS)
R TERS Income before taxes A 227 A 26 A 116 A19 A 48945 RiE %k IR EH ML @B 1068 A H
EINGES Taxes expense A 119 A 14 43 071 A 136.1
EATEREREE Taxes expense adjust. 89 1.0 11 0.2 A 876
DEREEFIE Minority interest 37 0.4 A2 A 00! A 1054
G GEIES Net income A 235 A 27 A 168 A27. A285
E’iﬁt'ﬁ_ﬁ_ Capital expeditures 3,233 1,052
;ﬁt{ﬁ Eﬂ]% (B) Depreciation & amortization 466 483
MEHFEE R&D expenses 361 266
EBITDA (A+B) Cash flows 1,495 807
1HIYFIE () EPS (yen) A 1819 A 908
1¥ % YEBITDA () {EBITDAPS (yen) 115.72 46.8
LY LSE K M) IDPS (yen) 0.00 0.0
EIRMEEFR(AN)  Number of employees 2018 2100




5. ST E = (F1H) Consolidated Statements of Income (Estimated)

(B B A F/Unit Mil.Yen, %)

02/3 03/3&t 8l (Estimated)
®lE Title of account +%8 R £%8 FEREE 1R ER AR
Mil.Yen Share Mil.Yen Share GrowthRate
ol Net sales 14,775 100.0 13,630 100.0 A 17|IVIMZIAERIE BECEREDKLNRZ T 5lmTmLWMREEFE,
5t IR Cost of sales 8,721 59.0 8,562 62.8 A 18|CMSIETHIZILL LA RIERE L RIALURICES,
Bl 7Y IE: Gross profit 6,054 410 5067 3721 A 16.3|BURICEBIRENEDIE T OCMSDFE LA LD £ FZIZ &Y HFIRE
REE SG&A expense 5138 34.8 4417 3241 A 140|F
EEF=A) Operating income 916 6.2 651 48 A 289
EE5NER Other income 69 0.5 A 521 A 338 -
EEEZIE Recurring income 984 6.7 129 0.9 A 86.9
5 A1 F 3% Extraordinary gain 121 0.8 111 0.8 -
LEIEEES Extraordinary losses 1,305 8.8 368 2.7 - BRERMIEEITME. RELLEEDNSIESE
RIS Income before taxes A 198 A 13 A 129 A 0.9 -
EARE Taxes expense 158 1.1 132 1.0 A 165|EIEEFREL- 1K/)L=120MEAWETEREL-F 1K/L=130M)
ZEHRE iNet income A 357 A 24 A 261! A 19! -
EQ{ETQ_%_ Capital expeditures 5572 2,500
}7&1& rﬁ_f_l!;% (B) Depreciation & amortization 1,065 1,100
A R&D expenses 517 548
EBITDA (A+B) Cash flows 1,981 1,751
[ EREIEIGED) EPS (yen) A 26.85 A 1513
1% 23 YEBITDA (F) iEBIDAPS (yen) 114.9 101.52
1% EYRSE(EA, M) IDPS(yen) 10.0 8.00
HAREEEE(AN)  INumber of employees 2,100 2.200
* EBfZEE Consolidated/Non Cosolidated ratio
02/3 03/3e

BEi(A) EEE(B) | EEEER| BEi(A) | EEE(B) P EEEE

Non Consoli.i Consoli. (A)/(B) |Non Consoli.i Consoli. (A)/(B)
FtE Net Sales 6,517 14,775 2.3 5,020 13,630.0 2.7
EHEF|ZE Operating Income 68 916 13.5 A 40 651.0 -
FEF|ZE Recurring income 295 984 3.3 120 129.0 1.1
WHAFZE Net income A 639 A 357 - A 50 A 261.0 -




6. EfE¥Xvv, 1 70— Consolidated Statements of Cash Flows

(B {1 B F/Unit Mil.Yen)

FHEIEH Activities & Prime Item 01/9 02/9 AR
REEATR AR A 227 A 116
Income before income taxes
AT {EEN & 466 483
Depreciation and Amortization
ErER B EENLE 679 57(01/9881F T O—T v/ $E T DE R —BF{EED
Consolidation goodwill
EHEIEEA0) - for 253 A 76
Changes in Allowance for doubtful recievables
St LREDIBREE 813 A 373
Changes in Notes and account receivable
WRENE E D 14H%E A 421 A 319
Changes in Inventories
EABHDIEHELE A 702 A 259
Changes in Notes and accounts payable
ZTDith A 203 468
Other
1. BEEFHCLEX v 10— Cash flows from operating activities 658 A 135
BEEEEEDREICLIXE A 3233 A STA|TEFEHRBRE MM 32285M. LB 2538HH
Payments for purchase of tangible fixed assets
EREEEEDTAICELDINA 111 423 KEFHEENS 332BHH
Proceeds from sales of tangible fixed assets
BERMEFOIRFIC&LHZE A 469 A 167
Payments for purchase of investments in securities
ERRFA%XOBMIEICLSZH A 458 A 237 KEFHHKERK
Payments for purchase of Subsidiary stock
BARESMBEXDOIMBFICLIZH - A 245|F ATV %I 235EH A H
Payments for purchase of Subsidiary stock
ZDith A 255 A 118
Other
I. #BEFHCESFy270— Cash flows from investing activities A 4304 A 1218
EHEAEOE R 529 1,679
Change in Short—term borrowing
RHABANICEDHIRA 3,510 968
Proceeds from long—term debt
REIBEASORFICLDHZH A 950 A 908
Payments of long—term debt
ZDith A 210 A 167
Other
M. BAFEEEICKADF vy 2-TJ0— Cash flows from financing activities 2,879 1,572
N. BeRU B S MO PRI A ZeE Cash & Cash Equivalent 2,060 3,967




7. BfEETAMNFE LS - EEHZE Segment Information (Consolidated)

7] Operations in different industries

(B BHAF/Unit Mil.Yen, %)

REH] Accounting Period 01/9 02/9 R = 02/3 R BEE | 03/3FtE M EREE
EUS Product type GrowthRate Share GrowthRate Share GrowthRate
[E72S —)L-ER&  !Vacuum Feedthroughs 2,615 16691 A 362 3,931 26.6 A 229 3,483 256 A 114
xRS Quartz 2,028 1,115. A 450 3,050 20.6 A 169 2,626 193 A 139
EB-H>-ZDHh EG-Gun&Others 1,010 625 A 38.1 2134 14.4 420 1,259 92 A 410
EEREE Manufacturing Eqpt Related 5,654 3412 A 397 9,115 61.7 A113 7,368 541 A 192
O Ea1—%5—> —)LiComputer Seals 1,036 973 A 6.1 2,209 15.0 A 145 1,902 140 A 139
H—FEEDa1—)L  iThermo-electric Modules 526 527 0.2 893 6.0 A 223 1,102 8.1 23.4
IN—KT4XYEE HDD products 345 213 A 383 467 3.2 A 469 383 28 A 180
FTETRAA-Z DMt iFerro Fluid &Others 1,005 645 A 358 1,421 9.6 A 81 1,293 95 A90
SFT/IN\M1R Electric devices 2912 2357: A 19.1 4,990 33.8 A 190 4,680 34.3 A 6.2
2E CMS 151 492 — 670 45 — 1,582 11.6 136.1
ELESE Total Sales 8,717 6,262 A 282 14,775 100.0 A 10.1 13,630 100.0 A 77
KB & Manufacturing Eqpt Related 612 32 A948 556 60.7 A 501 263 404 A 527
EFT/NA Other products 601 398 A 338 493 53.8 A 3477 619 95.1 256
SEEE CMS A 1384 A 106 A 424 A 133 - — A 231 73.7
EEZIETS Operating Income 1,029 3240 A 685 916 100.0 0.0 651 1000 A 289
FATTERBRI Foreign operations

REH Accounting Period 01/9 02/9 PR 02/3 PR B 03/35tH Rt =
Fikesa Region GrowthRate Share GrowthRate Share iGrowthRate
EES Japan 5525 44237 A 199 9310 63.0 5.7 10,248 75.2 10.1
ord Asia 1,814 15121 A 16.6 3537 239 308.0 4,058 298 14.7
K [E] - ]| USA & Europe 2985 1847 A 381 5114 34.6 0.2 3913 287 A 235
HE Elimination A 1607 A 1521 - A 3185 - — A 4589 — -
LSS5 Total Sales 8717 6,262: A 282 14,775 100.0 0.0 13,630 100.0 A 77
EES Japan 276 A2 A 1094 151 14.4 0.0 A 11 A17 A 1073
ToT Asia 143 41 A 713 133 127 0.0 26 400 A 805
X [ USA 566 220 A 61.1 765 72.9 0.0 343 527 A 552
BE Elimination 43 89 — A133 — - 293 45.0 —
EEZIETR Operating Income 1,029 3241 A 685 1,049 100.0 145 651 100.0. A 37.9




8. TEH DT ELEHEFE Proceeds change of a main product
(1)5E EE Net Sales

(B {1 B FH/Unit Mil.Yen)

B {X Nonconsolidated &8 #E Consolidated
FREH Accounting Period 98/3 99/3 00/3 01/3 01/3 02/3 03/3e
[EZES —)L-Ef  {Vacuum Feedthroughs 1,005 715 1,334 2,181 5100 3,931 3,328
RER S Quartz — 665 1,096 1,572 3,670 3,050 2,626
EB-H>-FDith EG-Gun&Others — — — — 1,503 1,772 1,416
Ok a1—4—<—)LiComputer Seals 2,211 3,086 2,587 2,585 2,585 2,209 1,902
H—FFT1—)L  iThermoelectric Modules 410 305 410 591 1,150 893 1,102
N—RT 1 RIB&E HDD products 481 179 502 828 880 731 383
HTETRAA-Z DMt iFerro Fluid & Others 461 208 385 966 1,547 2,189 1,297
SEREE CMS — — — — - (1,000) 1576
kL= ah Total Sales 4,658 5158 6,314 8.723 16,435 14.775 13,630
* SELHEE CMSIX03/38AM DI KR
(2)18H#FE Growth Rate (BT %)

Bi{X Nonconsolidated E4#E Consolidated
FREE] Accounting Period 98/3 99/3 00/3 01/3 01/3 02/3 03/3e
BEZES—)L-Z 5 Vacuum Feedthroughs — A 347 86.6 63.5 — A 229 A 153
xRS Quartz - - 64.8 43.4 — A 169 A 139
EB-Ai - ZDith EG-Gun&0thers — - - - - 17.9 A 20.1
aEa1—4—<—)LiComputer Seals — 39.6 A 162 A 0.1 — A 145 A 139
H—FFET2—)L  iThermoelectric Modules — A 256 344 441 — A 223 234
N—RT4RYFE&E HDD products - A 628 180.4 650 — A 169 A 476
HEME AR - F Dt Ferro Fluid & Others — A 549 85.1 150.8 — 415 A 407
AR Cis = = = = - - E
FEEEARE 'Total Sales — 10.7 224 38.2 — A 101 A7
(3)# kLt Share (BT %)

Bi{X Nonconsolidated E4#E Consolidated
FREE] Accounting Period 98/3 99/3 00/3 01/3 01/3 02/3 03/3e
B2 —)L-E8&  iVacuum Feedthroughs 235 13.9 21.1 25.0 31.0 26.6 24 .4
AEHEL Quartz - 12.9 17.4 18.0 223 20.6 19.3
EB-A> - FDith EG-Gun&Others — — — — 9.1 12.0 10.4
AU TR0 Gomputer Seals 475 59.8 410 29.6 577 5.0 140
'U‘—:E:E:):L—)L Thermo—electric Modules 8.8 59 6.5 6.8 70 6.0 8.1
N—FT4RXYFE&E HDD products 10.3 35 7.9 9.5 5.4 49 2.8
W FRIR - ZF M iFerro Fluid & Others 9.9 40 6.1 11.1 9.4 14.8 95
SEEE CMS — — — — — 6.8 11.6
T EESE Total Sales 100.0 100.0 100.0 100.0 100.0 100.0 100.0




