News Release: Ferrotec Corporation (6890 TSE Standard)
July 6, 2026

Notice of Allotment of Additional Shares (Disposal of Treasury Stock)
in Connection with Adjustment of Conversion Price of Euro-Yen Denominated Convertible
Bonds with Stock Acquisition Rights due in 2028

The Company hereby announces that, with respect to the Euro-Yen Denominated Convertible Bonds with Stock Acquisition
Rights due in 2028 issued by the Company (hereinafter "the Bonds"), additional shares have been allotted to eligible
bondholders in connection with the “Notice Regarding Adjustment of Conversion Price of Euro-Yen Convertible Bonds Due
2028” dated June 26, 2026, as follows.

1. Reason for Allotment of Additional Shares
The conversion price of the Bonds has been adjusted pursuant to Article 5.2.4 of the Terms and Conditions of the Bonds
following the approval of a year-end dividend of 74 yen per share of common stock at the Annual General Meeting of
Shareholders held on June 26, 2026. As the adjusted conversion price is applied retroactively in accordance with Article
5.3 of the Terms and Conditions of the Bonds, the Company has allotted additional shares corresponding to the
difference to bondholders who exercised their conversion rights and were delivered shares during the period from April 1,
2026 to June 17, 2026 (both dates inclusive) (the “Applicable Period”). (For the number of shares already delivered,
please refer to the “Notice of Monthly Conversion Status of Euro-Yen Denominated Convertible Bonds with Stock
Acquisition Rights due in 2028” dated May 8, June 3, and July 3, 2026.)

2. Details of Adjustment of Conversion Price

ltem Details

Applicable Bonds Euro-yen denominated convertible bonds with stock acquisition rights due in 2028

Conversion Price Before Adjustment ;| 3,592.9 yen

Conversion Price After Adjustment | 3,550.5 yen

Effective Date On and after April 1, 2026 (retroactively applied)

3.  Overview of Disposal of Treasury Stock

Item Details
Class and number of shares 83,030 shares of common stock of the Company
Disposal price 3,550.5 yen per share (Note 1)
Total disposal amount 294,798 thousand yen (Note 2)
Allottees Bondholders who exercised conversion rights during the Applicable Period
Disposal date July 2, 2026

Notes:
1. The disposal price is determined based on the adjusted conversion price in accordance with the Terms and
Conditions of the Bonds.
2. No additional cash payment will be made by the bondholders.

4. Overview Basis for Calculation of Additional Shares
The number of additional shares is calculated by subtracting the number of shares already delivered based on the
conversion price before adjustment (3,592.9 yen) from the number of shares obtained by dividing the total principal
amount of the Bonds for which conversion rights were exercised during the Applicable Period by the conversion price
after adjustment (3,550.5 yen)

This document has been translated from the Japanese original. In the event of any discrepancy between this translated document and the Japanese
original, the original shall prevail.
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