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I. BEHIRFEL—E Consolidated Subsidiaries

HEEF181t Consolidated Subsidiaries (8)

IEFRY Fife st IENES axe HAILE
Prime Subsidiary Country Major Products Capital Stock Ownership
*ﬁd‘|‘|i*ﬂ?&f§%?ﬁﬁﬂﬂa Ferrotec Hangzhou Corporati EPE China |avt'a—4Y—. #—FE/ 21—l Computer Products, Thermoelectric-Modules |2000E 734 2000 million yen 100.0%
iR EFAR /AT Ferrotec Shanghai Co., Ltd. | H[E China |BtEFA. 4—EE 1) Ferro Fluid, Thermoelectric-Modules |480T 751 480 million yen 100.0%
(%) 710—T994E% Ferrotec Precision Corporation BZA Japan |EZEY—)l Vacuum Feedthrough 508H 73 [ 50 million yen 100.0%
YUNR =
FERROTEC CORPORATION SINGAPORE PTE LTD. Singapore |Ivt'1—4Y—Il, BFE Computer Products, Quartz 1305 YUh K =Lk 1.3 mil. Singapore dollar 100.0%
Ferrotec (USA) Corporation KE USA |EZY—1. $—FE 1-) Vacuum Feedthrough, Thermoelectric-Modules |200075 M)l $ 20 million 85.0%
(¥)710-T999%4—Y  Ferrotec Quarts Corporation BA Japan |AZE Quartz 80HA M 80 million yen 100.0%
(#)710-314 Ferrocomm Co., Ltd B Japan | Z D1t Others 1258 7 125 million yen 100.0%
(¥k)T4/%')3Y Technosilcon B Japan | Z®D4Hh Others 72875 72 million yen 100.0%

EFN KN EFHRAT MM KB ZEHEERATMNEH Ferrotec Hangzhou Corporation : Merger Ferrotec Hangzhou Corporation and Ferrotec Hangzhou precision Co.,Ltd
#7z0—14: |IHEIBEIRE{E Ferrocomm Co., Ltd : Former Isawa Tsushin Co., Ltd



I. ERRERGEEDERR Consolidated Statement of Income

(Bifsz: 75 M/ Unit : Mil. Yen, %)

# B Title of account 01/3 02/3 ERIERER
£ %8 Mil. Yen | ¥kt Share | £%8 Mil. Yen | ¥R Lt Share Groﬁ\Eifate

FEEE Net Sales 16,435 100.0 14,775 100.0 A 10.1
St EE{f Cost of Sales 9,350 56.9 8,721 59.0 A 6.7
St EHAFIIE Gross profit 7,085 43.1 6,054 41.0 A 14.6
RFEERUV—HEEEE SG and A expense 4,420 26.9 5,138 34.8 16. 2] [E N A +488 1 5 1, +H RIS LD - S AR 273 1 5 1Y
EHEFIIE Operating Income 2,665 16.2 916 6.2 A 65.6
EHEHNURIEE Other income 459 2.8 583 3.9 27.0

ZHFIE-BEHE Interest and Dividend income 83 0.5 57 0.4 A 313

AMEEZ5EENAE Profit on securities sold 25 0.2 - 0.0 0.0

ABER Foreign exchange gain 268 1.6 342 2.3 27.6| MLk oMo F AR S RTm AR

Z Dt Other income 82 0.5 183 1.2 123.2
EESNEFRH Other expense 563 3.4 514 3.5 A 8.7

FHFIE Interest expenses 183 1.1 229 1.5 25.1

HRENEEN 348 Inventory losses 143 0.9 37 0.3 A 741

A EI Exchanges losses - 0.0 - 0.0 0.0

Z Dt Other income 236 1.4 246 1.7 4.2
EEFIZ Recurring income 2,561 15.6 984 6.7 A 61.6
45 5IF28 Extraordinary gain 315 1.9 121 0.8 A 61.6
R84 Extraordinary losses 667 4.1 1,305 8.8 95.7)BIfR AR R 71 B 5 T xn—7y 2 TREER)
HEEABEA LRI Income before income taxes 2,209 13.4 A 198 A 1.3 A 109.0
SEATERBBEUVEER Corporate income tax and other tax expense 817 5.0 264 1.8 A 67.7
SENFREEFEEE Corporate income tax and other tax adjustments A 262 A 16 A 186 A 1.3 A 29.0
DR EFEE  Minority interest in net income of consolidated subsidiaries 9 0.1 80 0.5 788.9
LHAFIEE Net income 1,644 10.0 A 357 A24  AI1217
—HABYFIZE (M) EPS (yen) 129.31 — - — -
— YR (B{K,. [) DPS(yen) non-consolidated 10.00 — 10.00 — -
[E%5E L BB (L) Number of employees 2,000 —] 2,100 — ]
SEREEE Capital expenditures 1,645 - 5,572 - 238. T|IAAEE L SE25MRE T | |- A PR i M5 55 234
M {EENEEZE Depreciation and amortization 720 — 1,065 — 47.9

*RFEAE PR S E AL BN TR A HE+3801E 5 1 (N B HE314) | AT 518 +59 5 5 (R HE L 72 Y)
sek L — 1 1R /1132. 711 (+8.81H oD [ 22)



. EHGFTF LS DK (EH) Net sales by Main Products(Consolidated)

1ORE e
FELE Net Sales (Bl : FF5F/Unit: Mil. Yen) Igi‘”"g”’“'{:'ﬁ‘w?ﬁ%
(BHM) Net Sales by Main Products
REH] Accounting Period 01/3 02/3 03/3E (Mil. Yen)
= L& if Total sales 16,135 14,775 16,500 20,000
avEa—423—)L Computer seal 2,585 2,209 2,000 16,000
B 722 — )L Vacuum Feedthrough 5,100 3,931 3,200 )
H—FFEP 31— /L Thermolelctric-Modules 1,150 893 1,100 1 2 000 -
IN—FF 4 XY E&E Products of HDD relation 880 731 800
BHEMH Quartz 3,670 3,050 3,800 8,000 ——
EB-h"y EB-Gun 1,503 1,772 1,500 L
Z Dt Other 1,547 2,189 2,300 4,000 k\\\\
(SFE/AEFE CMS%) (*550) | (%1,000) 1,800 0
01/3 02/3 03/3E
# R EE O RIT4E) Growth Rat 437 unit : %
B CHATE) Grow e (B unit - 96) B Ea1—4Y—)L Computer seal H7Z23—)L Vacuum Feedthrough
SREH Accounting Period 01/3 02/3 03/3E O4—EEZ2— L Thermolelctric-Modules B /\—F 74 X HB83& Products of HDD relation
LS AE Total sales A 10.1 117 BEMH Quartz BEB-4Y EB-Gun
avEa1—A3—)L Computer seal — A 145 A 95 i
EZ23—)L Vacuum Feedthrough - A 229 A 18.6 O 20t Other O(ZEEERE CMS¥)
H—FFEP 31— /L Thermolelctric-Modules — A 223 23.2
IN—FF 4 XY E&E Products of HDD relation — A 16.9 9.4
AEMHE Quartz - A 169 24.6 T
EB-#"Y EB-Gun - 17.9 A 153 FEHSTEEERLL
Z D fth Other — 41.5 5.1 Component ratio of Net Sales byProducts
(ZFEAEPE CMS*) — 81.8 80.0
"""" Y
VIR N\
HERLLE Share (B4 unit - %)
) S | O O A nu— S .
Accounting Period 01/3 02/3 03/3E N NN\
5t L= & &t Total sales 100.0 100.0 100.0
avEa—423—)L Computer seal 15.7 15.0 12.1 -
EZ2— )L Vacuum Feedthrough 31.0 26.6 19.4 01/3 CEEEEEENNNN _ Eipesid
H—FFEP 31— /L Thermolelctric-Modules 7.0 6.0 6.7 ] ‘ ‘ ‘
IN—FF 4 XY E&E Products of HDD relation 5.4 4.9 4.8
AEMHE Quartz 22.3 20.6 23.0 0% 20% 40% 60% 80% 100%
EB-h'Y EB-Gun 9.1 12.0 9.1 e | ey e
avEa—42o— omputer seal NEZE— acuum Feedthrougl
Z@fgégtther 2.4 14.8 13.9 O4H—FEETP 21—/l Thermolelctric-Modules B /\—FT 4 X% B8 Products of HDD relation
(FEERE CMSH) - B 10.9 B A Quartz BEB-1> EB-Gun
O Z D1 Other O(ZFEEE CMSx)

*CMSIZ DOV TIE01/3,02/31X B %M, 03/30HIRNEL THRIR



V. BRI ANETE LG B EFZE Segment Information

(.8 A M/Unit : Mil. Yen. %)

01/3 02/3 BB ER Comments
FEZA| by product type IELL
£ %8 Mil. Yen|#8 kLt Share] £ %8 Mil. Yen|# kLt Share| Growth Rate
B RARNGEEE Ferrofluid products 9,562 58.2 6,811 46.1 A 28 8|ITE HERARPLUZ L D
ZDIhEL R EZ Other products 6,873 41.8 8,165 55.3 18.8
F L= &5 Total Sales 16,435 100.0 14,776 100.0] A 10.1
M RAR REE Ferrofluid products 1,728 64.8 1,115 121.7] A 35.5
ZDEL R EZE Other products 937 35.2 -200 -21.8] A 121.3|7 zo—a s R OHEFEOFIRHANCLS
= H2n &l Operating Income 2,665 100.0 916 100.0 A 65.60 6 05333, BT LIC L AMMAR OIR T & 2 L D8 AR D & i
01/3 02/3 BHER Comments
FRFEHE R by region RI4ELE
£ %8 Mil. Yen|#E kLt Shared £ %8 Mil. Yen|## sk Lk Share| Growth Rate
B Japan 10,177 61.9 8,804 59.6] A 13.5
FIT Asia 879 5.3 868 5.9 Al3
KE USA 5,378 32.7 5,104 34.5 A5.]
F L& &5 Total Sales 16,435 100.0 14,776 100.0] A 10.1
B Japan 651 24.4 151 16.5] A 76.8
FIT Asia 579 21.7 133 14.6| A 77.0
HKE USA 1,040 39.0 766 83.6] A 26.4
2%t (al) 394 14.8 -134 -14.6] A 134.0
B E IS 5T Operating Income 2,665 100.0 916 100.0 A 65.6
-~ == = o —
o) BRETA AT LE A E M55 L A A L
18,000 Net Sales by Product type Ratio of Net Sales by region
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V. BB EEZDEHE Consolidated Statements of Income(Estimated)

(B &AM/ Unit : Mil. Yen, %)

02/3 03/3e AL 03/3e AL
1 B Title of Account Growth Rate % EEEHER Growth Rate %
Mil. Yen Share Mil. Yen Share Mil. Yen Share &% Mil. Yen Share Mil. Yen Share

& Net sales 14,775 100.0 16,500 100.0 1,725 11.7 7,100 100.0 7,100 #DIV/0!
%5 R4 Cost of sales 8,701 58.9 10,350 62.7 1,649 19.0 4,470 63.0 4,470] #DIV/0!
SE_E#F3E Gross profit 6,054 41.0 6,150 37.3 96 1.6| 3= Moo 5 i 2,630 37.0 2,630 #DIV/0!
BREERUV—AREHEE SG and A expenses| 5,138 34.8 4,830 29.3 A 308 A 6.0| A HIEES /) M O A 12 L D 2,380 33.5 2,380| #DIV/0!
EZFI3 Operating income 916 6.2 1,250 7.6 334 36.5 250 3.5 250 #DIV/0!
E¥4ME83F Other income(expenses) 68 0.5 A 40 A 0.2 A 108] A 1588 A 20 A 03 A 20| #DIV/0!
#EEFIIE Recurring income 984 6.7 1,210 7.3 226 23.0 270 3.8 270 #DIV/0!
$BIFIZE Extraordinary gain 122 0.8 0 0.0 A 122] A 100.0 0 0.0 0|  #DIV/0!
$ 31484 Extraordinary loss 1,306 8.8 0 0.0] A 1,306/ A 100.0 0 0.0 0| #DIV/0!
FE o e T LB

Income before income taxes A 199 A 1.3 1,210 7.3 1,409| A 708.7 270 3.8 270 #DIV/0!
Corporate income tax and other tax

expense 264 1.8 410 2.5 146 55.1 90 90| #DIV/0!
LHAFIZE Net income A 357 A 2.4 800 1,157| A 324.1 180 .5 180 #DIV/0!
—H#ZYFI2E () EPS (yen) - - 46.38 - - - 46.38 - - -
— G YA S 2 (3K, F) DPS(yen) non— 10.00 — 10.00 — — — 0.00 — — —
[#35 € 2 8 % (A) Number of employees | 2,100 - 2200 —| 100 4.8] —]

% {#1% & %8 Capital expenditures 5,572 - 3,000 —| A2572] A 46.2|PEAPERHOH

TAT{EEN S HESE Depreciation and amortizat] 1,065 — 1,300 - 235 22.1

ERFE R&D expenses 687 — 700 — 13 1.9 —FEY 2— VD B R 5

* 2L —b 1RV130M & RiTe
02/9 3@l B4
# B Title of Account interim (e) Growth Rate %
&% 51744 &% 51744
Mil. Yen Share Mil. Yen Share

& Net sales 7,100 100.0f A 1,617) A 185

E % F2E Operating income 250 3.5 A 779 A 75.7

#ZE FI#E Recurring income 270) 3.8 A 727 A 729

L HiFI 28 Net income 180 2.5 - A 176.6



VI. BREEENBREDIEHERX (EEDES) Consolidated Balance Sheet(1)

(B : ®HF/Unit : Mil. Yen, %)

01/3 02/3 #£%8 Change BRER
& B Title of account . ) . ) . BIELL
£ %8 Mil. Yen| ¥R L Share] £%8 Mil. Yen|#8 R LL Share] £%8 Mil. Yen Growth Rate
FRENEEE Current assets 11,501 51.8 10,027 37.1] A 1,474 A 1238
IRE&FEL Cash and Deposits 2,812 12.7 3,657 13.5 845 30.0
SWFR KR U5EHE Notes and account receivable 5,138 23.2 2,714 10.0 A 2,424 A 472|578 B3 | TEHMEHE ORI
WENEEE Inventories 2,419 10.9 2,725 10.1 306 12.6| K E -8 L AR HE O Hn
ZFDHh Other assets 1,191 5.4 1,017 3.8 A 174 A 146
EHEI5I242L Allowance for doubtful receivables A 60 A 0.3 A 387 A 0.3 A 27 45.0
BEIEZE Fixed assets 10,682 48.1 17,007 62.9 6,325 59.2
BARBEEEE Tangble fixed assets 4,941 22.3 10,455 38.7 5,514 111.6
EYW-HBEY Building and Structures 2,026 9.1 3,477 12.9 1,451 TL6| | A +36 T, PE T2 4E T EE - A pE R s 27 fi5
S - B E  Machinery and Equipment 1,004 4.5 2,413 8.9 1,409 140.3
TEREES Tools, furniture and fixtures 1,300 5.9 1,421 5.3 121 9.3
t#1 Land 452 2.0 2,657 9.8 2,205 487.8| A4t L-Hi+214EH
| |32 R {RENTE _Construction in progress 157 0.7 486 1.8 329 209.6
EREEEE Intangible fixed assets 3,621 16.3 3,332 12.3 A 289 A 8.0
% EZ Investments and advances 2,120 9.6 3,218 11.9 1,098 51.8
B E B LS Investment in securities 621 2.8 1,138 4.2 517 83.3
ZD1th Other assets 1,576 7.1 2,376 8.8 800 50.8
1515152 Allowance for doubtful receivables A 77 A 0.3 A 296 A1l A 219 284.4
#2ILE & Deferred assets 7 0.0 - 0.0 A7 A 100.0
BESE Total assets 22,191 100.0 27,034 100.0 4,843 21.8




VI BREEEBRDIERER (EERIELDE) Consolidated Balance Sheet(2)

(B BHHM. %)

] ‘ 01/3 02/3 £%8 Change
# B Title of account %8 Mil. Yen|#8RE L Share] £ %8 Mil. Yen|# Rk LL Share] ££%8 Mil. Yen Grf\:‘ﬁ%ate
FRBIE{E Current liabilities 7,217 32.5 5,953 22.0 A 1,264 A 175
THFRRUVEHE Notes and account payables 1,935 8.7 1,235 4.6 A 700 A 36.2
BEBAS/ —FURREFERDBEAL Short-
term borrowings/Current portion of long—term 2,509 11.3 3,078 11.4 569 22.7
FKIEAFEZE Accrued corporation taxes 762 3.4 116 0.4 A 646 A 848
ZMDH Other current liabilities 2,008 9.0 1,522 5.6 A 486 A 242
EE &5 Long-term liabilities 3,856 17.4 5,152 19.1 1,296 33.6
#{& Bonds 573 2.6 659 2.4 86 15.0
REIB AL Long—term borrowings 3,096 14.0 4,239 15.7 1,143 36.9|7zn—7 v/ HIR (A4 L I ) +962 5 7
Z D Other long—term liabilities 186 0.8 253 0.9 67 36.0
EESE Total Liabilities 11,073 49.9 11,106 41.1 33 0.3
DEME TS Minority interests 398 1.8 404 1.5 6 1.5
&AL Common stock 3,751 16.9 5,822 21.5 2,071 55.2fy BB = HEHIL I ECGRITIRE402T78K)
BARAEHESE Additional paid-in capital 4,339 19.6 6,697 24.8 2,358 54.3} BN 58 = IE | VAR ERT
EHERIRE Surplus from consolidation 2,558 11.5 2,170 8.0 A 388 A 152
ZFOMEMIIEFTMHELES Securities valuation adju A 37 — A 78 A 0.3 A 4] -
ASHMEFEETE Cumulative translation adjustment: 108 — 910 3.4 802 -
Bo#= Treasury stock A 730 A 35 A 128 A 05 652 A 83.6
BEAREEL Total shareholders’ equity 10,719 48.3 15,523 57.4 4,804 44.8
BB DBREBRSRCEBEASH
Total liabilities, Minority interests and Shareholders’ 22,191 100.0 27,034 100.0 4,843 21.8




VI, :E#EF4v>-2 70— Consolidated Statements of Cash Flows

(Bifsr: B A /Unit : Mil. Yen, %)

01/3 02/3 LN

1 BEEHIZLDIT Y 1 T70— Cash flows from operating activities 1,943 2,580

(X£7%38H) Prime ltem
e FHAEASHMTIE

. 2,209 A 198
Income before income taxes

s L 720 1,064
Depreciation and Amortization
= L4 2 30
e LEEDBIAE , A 1313 2,412
Changes in Notes and accounts receivable
bt 24 3t &
TOMAEOUHIEA T
Changes in others
= £ e &
1:tk1§.§§0).iEIIJ&§E 407 A 752
Changes in Notes and accounts payable
2 BEEEZLDT vy 2 70— Cash flows from investing activities A 2.431] A 6,745

(E£72IHE) Prime Item
KRERMI . A5 OIRFIZLEZH
Payments for purchase of marketable securities and investments in securities|

RERMEZ. AMEEZFOTAILDILA

A 306 A 688

Proceeds from sales of marketable securities and investments in securities 674 32
BEEEEOIME=LBXH a 162l a5 570|7=r—7 oSS E ORI L)
Payments for purchase of tangible fixed assets ’ ’ FRE -2 () 1188 T M, (=) 1063'H 7 H

FUABXORBICLSXE
Payments for purchase of Subsidiary stock
BHHICkdEH

Payments for a loan

— N
A 70| A aps|7FRTEAAAE

0 0

3 BAFEIEEN LB X vy 2 70— Cash flows from Financing activities 242 5,050

(£72IHE) Prime Item
HHEAEDOBREE
Changes in Short—term borrowing
REEANIZEDIRA 496 45017 =R 7 7 HAR3300E 5
Proceeds from long-term debt ’ R E - (e ) 703 E 5, () 258 E 5

670 A 13

REEAEDOREFIZLDZH A 1176l A 3990|777 EUA2I3TE G
Payments of long—term debt ’ ’ R E - (e ) 430 E 5, (=) 467 & 5

HADREITIZLDIRA

e — 2| M2 12
. ) 117 4,135 %#%‘,:,'Jéiag
Proceeds from capital issue

ABHERUVBEEEMYDIAFRIES Cash & Cash Equivalent 2,813 3,657




X ZiEHBIEIES ST (B - EEHLE) Financial Highlights

(B2 Unit: %)

98/3 99/3 00/3 01/3 02/3
HEEARLHFDE Bi{K Non-Consolidated 7.3 6.1 4.3 3.9 A55
Return on Equity s#E#E Consolidated 7.6 -4.7 4.4 16.6 A2
BEXEER SR Bi{K Non-Consolidated 8.1 7.2 4.0 5.6 1.7
Recur.inc to total assets ratio s&2#E Consolidated 8.2 1.6 4.6 13 4.0
FELEEER SR Bi{K Non-Consolidated 11.0 11.1 7.6 9.9 4.5
Recur.inc to net sales ratio s&2#E Consolidated 10.7 2.5 7.9 15.6 6.7
B E Bi{K Non-Consolidated 224.5 237.6 252.1 166.3 172.9
Current ratio sE§E Consolidated 221.43 204.77 219.7 159.4 168.4
[E] 7 th 3 Bi{K Non-Consolidated 71.7 97.7 90.8 90.8 103.6
Fixed assets ratio &2 Consolidated 62.99 100.89 87.7 99.7 109.6
BEERLEER Bi{K Non-Consolidated 64.7 49.4 65.3 62.3 69.0
Equity ratio &2 Consolidated 59.5 40.5 52.1 48.3 57.4
E2 M M Payout ratio Hi{KX Non—-Consolidated 20.5 22.9 29.3 33.6 -
(%) **If&*ggﬂﬁjﬁg (%) c ;‘ﬁ-ﬁﬂs$
Return on Equit urrent raito
18.0 Ty 300.0
V'Y
15.0 £
= Bi{K Non—Consolidated . " 2500
120 . .. &t Consolidated s )
90 |- 2000 r
60 | 1500 |
20T 100.0
00 - ) e B4 {A Non—Consolidated
30 | 50.0 = = = &#& Consolidated
-6.0 0.0
-90 98/3 99/3 00/3 01/3 02/3 98/3 99/3 00/3 01/3 02/3




