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1. EEFEHERUREES(—E Consolidated Subsidiaries & Company Accounted for by the Equity Method

EiEFE110tt., Fok#EAEStt14t  Consolidated Subsidiaries (10), Company Accounted for by the Equity method(1)

F=4t FriEth [EEH S EXe HEHER

Subsidiary Counry |Major Products Capital Stock Equity Ownership

MK B EFHRAR hE  |[ArvEar—4Y— )L Y—FEPa1—/)L.CMS 2042875 H 97.9%

HANGZOU DAHE THERMO-MAGNETICS CO., LTD. China [Computer Seals, Thermo—electric Modules, CMS 2,042million yen

LR MNBEEFARAR hE  |HMERA Y—FEED2—IL.CMS 207955 H 98.9%

SHANGHAI SHENHE THERMO-MAGNETICS CO., LTD. China [Ferro Fluid, Thermo—electric Modules, CMS 2,079million yen

MM BRI XEARAR hE |E0H 4508 A H 100.0%

HANGZHOU NIPPON-MAGNETICS SCIENCE INDUSTRY China |Others 450million yen

PARK DEVELOPMENT CO.,LTD.

FERROTEC CORPORATION SINGAPORE PTE LTD. SuAR—L[aAVE 1 —3L— L BE 1305 AR—ILEIL 100.0%
Singapore |Computer Seals, Quartz 1.3mil Singapore dollar

Ferrotec (USA) Corporation *E [EE—IL . YU—FFETa1—IL 2,000/ KL 100.0%

USA |Vacuum Feedthroughs, Thermo—electric Modules $ 20million
Ferrotec Investments,LLC XKE | ZDMth 4687 H 100.0%
USA Others 46million yen

Ferrotec GmbH K1y |EB—HY. Z0Dih 511F1-akIL 100.0%
Germany |EB—gun, Others 511thousand euro dollar

(¥R) 7zO0—TVIRE AR [EZES—IL. 2O 226 H 100.0%

Ferrotec Precision Corporation Japan |Vacuum Feedthroughs, Others 226million yen

(¥) 7z0—Tvo 04—y AAX |[BAX 475857 H 100.0%

Ferrotec Quartz Corporation Japan |Quartz 475million yen

() 7za—7yoi)ay AR [PUarAaradvk, oyargzn 1818 A H 100.0%

Ferrotec Silicon Corporation Japan [Silicon products, CMS 181million yen

EoEEmad

Company Acccounted for by the Equity Method

FAXEILTVY (BR) AR (UFILAF2RkEM 480E A H 49.0%

DIACELLTEC CORP. Japan |Litium—-lon Rechargeable Battery 480million yen




2. BEREEEXBR(EENDEE) Consolidated Balance Sheet (Assets)

(Bf BHM. %)

02/3 03/3 AITEALL
# B Title of account &% Rkt | £%  HERb| €% iR AR
Mil.Yen Share Mil.Yen Share | Mil.Yen i1 GrowthRate
ROEE Current assets 10,027 371| 10,543 373 515 5.1
HE&ERUHES Cash and Deposits 3,657 135 2,860 101 A 796 A 218|1. 1= ENEE:
ZHFR-FHE Notes and account receivable 2,714 10.0 3,444 12.2 730 269 EZEL—)L641, HEE! 5989, 1) (CMS)238% T
-1 EEE Inventories 2,725 10.1 2,971 105 246 90| WFhtZFT4EER(EAA)
RIS EE Deferred tax assets 48 0.2 108 04 60 125.0
ZDith Other assets 969 3.6 1,266 45 296 30.7|2. ZDHMDIEMER:
EHEEES Allowance for doubtful recievables A87TI A03 A108 A04 A2 241 HHKVEHLE-MNIERO L ERERLES
Tc‘é’ 3 Fixed assets 17,007 629| 17,736 62.7 729 43
EVEEEE Tangible fixed assets 10,455 38.7| 11,195 39.6 739 71|3. BEEEEEENER: hDEITIGHRERE
Y- EEY Building and Structures 3,477 12.9 3,631 12.8 154 4.4
HMEE ERE Machinery and Equipment 2,413 8.9 2,634 9.3 220 9.2
TEREHS Tools, furniture and fixtures 1,421 5.3 1,198 421 A 222 A 157
Tih land 2,657 9.8 2,673 95 16 0.6
ER{REE Construction in progress 486 1.8 1,057 3.7 570 1175|4. BB TEMER:
B ETEEE Intangible fixed assets 3,332 12.3 2,980 105| A 352 A 106 EBFEHOI)ICMSEERE
EXME Goodwill 2,044 7.6 1,928 6.8 A 115 A 5.7
ZFDith Other assets 1,288 47 1,051 3.7] A 237 A 184
BEE Investments and advances 3,218 11.9 3,560 12.6 341 10.6
BRERMEI S Investment securities 1,138 4.2 1,273 45 135 11.9|5. REFMIIFEMER: A AV EILTV %181
REENE Long-term loans 27 0.1 389 14 361 1,340.7|16. REIEMESEMER A/ VY EILTYI~NDE R
R EiE Deferred tax assets 675 25 646 2.3 A 29 A 43
ZDih Other assets 1,673 6.2 1,271 45 A 401 A 240
EHEEES Allowance for doubtful recievables A\ 296 A 11 A 21 A 0.1 275 A 929
IR Deferred assets 0 0.0 0 0.0 0 0.0
BESE Total assets 27,034 100.0] 28279! 100.0| 1,244 46
5 BHNFEUHOBEL LR
01/9 02/3 02/9 03/3
USs$ 12460 13195 11950  119.90
Singapore $ 68.40 7112  67.71 69.16
RMB 15.02 15.87 14.51 14.49



3. EREEXNRR (AR-EX0DH)

Consolidated Balance Sheet (Liabilities,Minority interests and Shareholders’equity)

(B {1 BAF/Unit Mil.Yen, %)

02/3 03/3 RIHEALE
#EB Title of account +% Btk | £% | EBRkke %A BIHALE AUk
Mil.Yen! Share | Mil.Yen! Share Mil.Yen !GrowthRate
FERE Current liabilities 59531  220| 86241 305 2,671 9| EFFERE:
TIFRERUVEHE | Notes and account payables 1,235 46| 1,053 3.7 A 1811 A 147 EHEBEAEHIEFARAEBASE 5,522([E 3,078)
HHEAS Short-term borrowings 1,607 59| 3,363 11.9 1,755 109.3| REIEAES+HE 4,898([F] 5,532)
1ERRFFEEE Al Current portion of long—term borr.| 1,471 54| 2,159 76 688 468 &Ft 11,054 ([E 7,976)
FIEANFRE Accured corporation taxes 116 0.4 132 0.5 16 13.8| *HvaRI(%02/348
ZDith Other current liabilities 1,522 56/ 1,915 6.8 393 25.8
Long—term liabilities 5,152 19.1] 5,779 204 625 122
& Bonds 659 24 599 2.1 A 60 A 9.1
RHiEAE Long—term borrowings 4239 157 4,933 174 694 16.4
ZDith Other long—term liabilities 254 0.9 245 0.9 A9 A 35
&&t Total Liabilities 11,106 41.1| 14,403 50.9 3,296 29.7
PB%REIES Minority interests 404 1.5 51 02] A 3521 A87l4
EXRE Common stock 5,822 215| 5824 20.6 2 0.0
BEAXFRE Capital surplus 6,697 248| 6,700 23.7 3 0.0
FIRRRE Profit surplus 2,170 80| 1,075 38| A 1095 A 505
FOMAEMIHFHZERES  1Securities valuation adjust. AT8 AO03 AT6 AO03 2 A 26
AEMERREE Cumulative translation adjust. 910 34 399 1.4 A 511 A 56.2
Bk Treasury stock—at cost A0 A00| A9 A04 A 99 -
BEARSE Total shareholders’ equity 15,523 57.4] 13,824 489] A 1,699 A 10.9
EE. PEEIRSRUEARSH 27,0341 100.0| 28279! 100.0 1,245 4.6
Total liabilities,Minority interests and Shareholders’equity
*FELH AR GEXS Operations in different industries & Products
EE R Production device relation BFT/N\1R Electron device relation ZHEE CMS
(BEZES—)L-Zhim Vacuum Feedthroughs dvEa1—4Y—)L iComputer Seals SEE Contract Manufacturing
AEAL Quartz H—FFET 21—/l Thermo—electric Modules Service
)avBEE Silicon related products T SRIA - F D fthiFerro Fluid & Others
EB-A> - FDith EB-Gun&Others N—FFT 4 ZASEA%EHDD products




4 EHBISETEE Consolidated Statements of Income

(B {1 B F/Unit Mil.Yen, %)

02/3 03/3
#E Title of account £% [FERLL| &% i8Rkt AIHALE aAVE
Mil.Yen ! Share | Mil.Yen ! Share ! GrowthRate
FE= Net Sales 14,7751 100.0] 12,845 100.0 A 1311 EEREETAFHDIKR
5t 8 Cost of sales 8,721 59.0 8,200 63.8 A BO|(MEERE: FERFRICKLIFZRENHTEEZL—/L, B FHEIR
5t L #aFI| 7% Gross profit 6,0541 41.0| 46441 362 A 23.3|(2)BF T/AARATIRE DG & B —/\— AFL—DREDFAH
REE SG&A expense 5138! 348| 4533! 353 A 11.8[(3)CMS:MEGASIRLHY ) AVEBEM LK
EEZIEIN) Operating Income 916 6.2 111 0.9 A 878
BEESNNE Other income 583 4.0 167 1.3 A 71.4]|2. SE E#EFE: OFIIZKINBEHEDE/L, QEFIEDFVESZDFED
ZHF| R B H4 % |Interest&Dividend Income 60 0.4 64 05 6.7
EEIRA Lease income 68 05 52 0.4 A 235|3. REEOFHLVER:
BEER Foreign exchange gain 342 2.3 0 0.0 A 1000| BEBOZEICKSED188, thAGHE - REXEESFHYL
LTt Other income 111 0.8 50 0.4 A 55.0
EENEH Other expense 514 35 905 A 76.1
XIFR Interest expense 229 15 272 2.1 188|4. ABURIREK: BHNFELOABRTEROHIFEE®RE
=% EHI & E L5 8 Inventory losses 37 0.3 49 0.4 324
HESFME Loss on devaluation of investments 90 0.6 73 0.6 A 189
BaiEiR &8k 1Equity in loss of non—consolidated § - - 53 0.4 -
AEER Foreign exchange losses - - 339 2.6 -
ZDfh Other expense 155 1.0 115 0.9 A 258|5. FABEHEDEILANE
EEEIES Recurring income 984 6.7 A 6260 A 49 - AR BEEEESRNBISEFACKEFEHEELS)
LRI Extraordinary gain 121 0.8 162 1.3 39| FFAE K I EH T ER246 B A M
LY EEES Extraordinary losses 1,305 8.8 362 2.8 A 72.3
EEIETERS Income before income taxes A 198! A 13| A 8271 A4 317.7
5%)\1%% Corporate income tax & other tax expense 264 1.8 118 09 A 553
[3] %%%ﬁ Corporate income tax & other tax expense d A 186! A 1.3 A 417 A 03 A 78.0
@‘ﬁ#jﬁ*”ﬁ Minority interest in net income of consolidat| 80 06 A5 AO00 A 106.3
LEAF I Net income A 3571 A24] A899 A70 151.9
B Capital expeditures 5,572 2,372 EIChETHIJICMSEERE
Jﬁ{ﬁﬁéﬁéﬂ% (B) Depreciation & amortization 1,064 1,101
AR E R&D expenses 687 351
EBITDA (A+B) Cash flows 1,980 1,212
1RRF2E (F) EPS (yen) A 26.9 A 522
1#REBITDA () EBIDAPS (yen) 114.8 70.3
1#REC S (8, M) iDPS(yen) 10.0 8.0
HARGEEESH(AN)  Number of employees 2,100 2,700




5. E#EERETEE (FH#E) Consolidated Statements of Income (Estimated)
(B BEH/Unit Mil.Yen, %)

03/3 04/3e
BB Title of account ot ] ¥R &% BREE | ORTHEiLE =P
Mil.Yen Share Mil.Yen Share |}GrowthRate
El¥ Net Sales 12,845 100.0] 16,000 100.0 246[FIR AL —F 1F/L= 120M
75 E R Cost of sales 8,200 63.8 10,810 67.6 31.8]1. ST EE :CMSOIL KT3I DIZIY,
Pl Y JE Gross profit 4,644 36.2 5,190 324 11.8(2. #F|= . CMSOER L EF THAMRET,
REE SG&A expense 4,533 35.3 4,500 28.1 A0.7|3. REE BINENSESHYNMEE DRI TIRE E (XHR.
EEZIEIN Operating Income 111 0.9 690 43 521.6
SEER Other income A 738 A 5.7 A 290 A 181 A 60.7]|4. EEMEE  ILFEIMEMAEBEEZRAL,
T Recurring income A 626 A49 400 25 -
LS IETER Extraordinary gain 162 1.3 0 0.0 5. %AlEL BN IBHAEGEFSHURNER
EEEEEES Extraordinary losses 362 2.8 334 2.1
IR ERS Income before income ta] A 827 A 6.4 66 0.4 -
5%}\%,% Corporate income tax & other t 72 0.6 56 04
=L GEd Net income A 899 A 70 10 0.1 -
RRRE Capital expeditures 2372 2,000 F—EES1— L BERERVVJICMSENMBRES
:,Jfa,ﬁfﬂ]_%::fl]:% (B) Depreciation & amortization 1,101 1,100
FERRE R&D expenses 351 500
EBITDA (A+B) Cash flows 1,212 1,790
I EDEIEG)) EPS(yen) A 5223 0.58
1% 2 LUEBITDA (F) {EBIDAPS (yen) 70.27 103.78
1%L YRS (B H) 'IDPS(yen) 8.00 8.00
HIREEZEE(AN) iNumber of employees 2.700
* EEfEZR Consolidated/Non Cosolidated ratio
03/3 04/3e
BHi(A) EEEB) EHEEE| BEih(A) | ERB) EEEER
Non Consoli.; Consoli. i (A)/(B) [Non Consoli.i Consoli. (A)/(B)

e Net Sales 5,225 12,845 2.5 7,640 16,000 2.1
HEFIZE Operating Income A 78 111 - 45 690 15.3
FEF|EE Recurring income 72 A 626 - 230 400 1.7
L HAF|ES Net income A 75 A 899 11.99 55 10 0.2




6. E#EX v 1 T70— Consolidated Statements of Cash Flows

(B BB H/Unit Mil.Yen)

Activities & Prime Item 02/3 03/3 =
BEERAEm A 198 A 827
Income before income taxes
FATE & 1,064 1,101
Depreciation and Amortization
ST EEEDIEREE 2,412 38
Changes in Notes and accounts recievable
ZTOhEEDIEFEE A 82 A 248
Changes in Others
TEABHEOEHEE A 752 A 138
Changes in Notes and accounts payable
Z Dt 136 A 247
Others
I. BEFRBICKSF vy 1T70— Cash flows from operating activities 2,580 A 321
EREEEEDRBI<LEXE A 5572 A 2372
Payments for purchase of marketable securities and investments in securities
BERMIS. AEESORBICEIZH A 688 A 180
Payments for purchase of marketable securities and investments in securities
BERME. BMEEHFOFTHAIZLDIA 32 -
Proceeds from sales of marketable securities and investments in securities
FeufAFEOMEXITEMEREIZ&LDZH A 474 A 482
Payments for purchase of Subsidiary stock
BIckdXZH - A 380|F AV EILTYIRITE R
Payments for a loan
Z0ih A 43 A 80
Others
I. BEEBEDF vy 1I0— Cash flows from investing activities A 6,745 A 3,494
BEHEAZDIERHEE A 13 1,846
Change in Short—term borrowing
RHEANICEDIRA 4,521 3033| REABAND ELERE
Proceeds from long—term dept JxO—7v4:2600B85H 4 KF0:233B5FH
RPBEAEDOREIZLDZH A 3,299 A1 T8 REBEAEDFTIRFEE
Payments of long—term dept JzAO—7yY:1,1858AM MM AKF:1338HFH
M DRITIZKDIA 4,135 5|7zA—TyIFEE 1418 HH
Proceeds from capital issue
Z Dt A 294 A 273
Others
M. HA#EEFHCEDF vyl a-70O— Cash flows from Financing activities 5,050 2,827
V. BeERhUReE MmN R EeE Cash & Cash Equivalent 3,657 2,812




7. BfEETAMNFE LS - EEHZE Segment Information (Consolidated)

EZ57| Operations in different industries

(B {1 B A F/Unit Mil.Yen, %)

REHD Accounting Period 03/3E | 03/3T || 03/3:@HA | #Emitt i 1EEE | 04/3L | HEEE | 04/3TF ¢ EE || 04/3:@H | AR | BEEE
U Product type 1st Half | 2nd Half |[Year Ended: Share : Growth Rate] 1st Half i GrowthRate | 2nd Half : GrowthRate|| Year Ended: Share GrowthRate
B72L —)L-E5%  Vacuum Feedthroughs 1,669 1,539 3,208 25.0 A 184 1,440 A 137 1,600 4.0 3,040 19.0 A 52
AEHG Quartz 1,115 1,178 2,293 17.9 A 248 1,440 29.1 1,670 41.8 3,110 19.4 35.6
o EE Silicon related products - - — - - 410 - 660 - 1,070 6.7 -
EB-H > Dt EB-Gun&Others 625 724 1,349 10.5 A 368 680 8.8 720 A 06 1,400 8.8 3.8
SEREE g:lr;:zzct”””g Eapt 3412| 3441 6851 533  A248| 3970 164| 4650 35.1 8,620 53.9 25.8
O Ea2—42—)L iComputer Seals 973 612 1,585 12.3 A 282 690 A 29.1 630 2.9 1,320 8.3 A 16.7
H—FETa2—)L |Thermo—electric Modules 527 583 1,110 8.6 243 800 51.8 950 63.0 1,750 10.9 57.7
IN—KF4XHF8&E HDD products 213 119 332 2.6 A 289 40 A 812 00 A 1000 40 0.3 A 880
MR- FDfh  !Ferro Fluid &Others 645 598 1,243 9.7 A 125 510 A 209 530 A114 1,040 6.5 A 163
BFT/INMMRA Electric devices 2,357 1,912 4,271 33.3 A144] 2,040 A 134 2110 10.4 4,150 25.9 A28
SZIEE CMS 492 1,230 1,722 13.4 157.0 990 101.2] 2,240 82.1 3,230 20.2 87.6
ELEEAR Total Sales 6,262| 6,583 12,845:  100.0 A 131 7,000 118 9,000 36.7 16,000 100.0 24.6
HEERHE Manufacturing Eqpt Related 32 A 119 A 87 - -

BFT/INMMA Electric devices 398 103 501 4514 1.8

ZEAERE CMS A 106] A 160 A 2660 - -

21t All - A 37 A 37 - - XITH5E EEIE

EEXNBSEH Operating Income 324 A 213 111  100.0 A 87.9 20 670 690




8. FERIFMDFT LT Proceeds change of a main product

(1)5e LS Net Sales

(B HAH/Unit Mil.Yen)

B {K Nonconsolidated

E$E Consolidated

FREE] Accounting Period 98/3 99/3 00/3 01/3 01/3 02/3 03/3 04/3¢
[EZ=S—)L-E & Vacuum Feedthroughs 1,095 715 1,334 2,181 5,100 3,931 3,208 3,040
BEEMA Quartz — 665 1,096 1,572 3,670 3,050 2,293 3,110
S EEE Silicon related products — — — — — — — 1,070
EB-A-ZDih EG-Gun&Others — — — — 1,503 2,134 1,349 1,400
Manufacturing Eqpt Related 1,095 1,380 2,430 3,753 10,273 9,115 6,851 8,620
Computer Seals 2,211 3,086 2,587 2,585 2,585 2,209 1,585 1,320
Thermo—electric Modules 410 305 410 591 1,150 893 1,110 1,750
HDD products 481 179 502 828 880 467 332 40
Ferro Fluid & Others 461 208 385 966 1,547 1,421 1,243 1,040
Electric devices 3,563 3,778 3,884 4,970 6,162 4,990 4,270 4,150
CMS — — — — - 670 1,722 3,230
= iTotal Sales 4,658 5,158 6,314 8,723 16,435 14,775 12,845 16,000
* SZEEEE (CMS) [F03/3HN S RI R RLTHYFT .
(2)HFFE Growth Rate (B4 %)
B {X Nonconsolidated JE#E Consolidated
SRE Bl Accounting Period 98/3 99/3 00/3 01/3 01/3 02/3 03/3 04/3e
(EES— )L 550 Vacuum Feedthroughs — A 347 86.6 63.5 — A 229 A 184 A 52
BEER Quartz - - 64.8 43.4 — A 169 A 248 35.6
“/'):l/EsE]J_ Silicon related products - - - - - - - -
EB -H-FDih EG-Gun&Others — — — — — 42.0 A 36.8 3.8
Manufacturing Eqpt Related — 26.0 76.1 54.4 — A 113 A 248 25.8
:I/t:l. B2—)L Computer Seals — 39.6 A 16.2 A 0.1 - A 145 A 282 A 16.7
H—EFEDa—IL Thermo—electric Modules — A 256 344 441 — A 223 24.3 57.7
IN—KRTAROBEE HDD products - A 628 180.4 65.0 — A 469 A 289 A 88.0
HETERIR - E D fth Ferro Fluid &Others - A 549 85.1 150.8 - A 81 A 125 A 163
TFFT /1R Electric devices — 6.0 2.8 28.0 — A 19.0 A 144 A28
&'%EE CMS = = = = = = 157.0 87.6
B Total Sales — 10.7 22.4 38.2 — A 101 A 13.1 24.6
(3) R Share (B L %)
B {X Nonconsolidated JE#E Consolidated
REE] Accounting Period 98/3 99/3 00/3 01/3 01/3 02/3 03/3 04/3e
EE:/_)[/"&BEIIJ Vacuum Feedthroughs 235 13.9 211 250 31.0 26.6 25.0 19.0
BEER Quartz - 12.9 17.4 18.0 223 20.6 17.9 19.4
“/'):l/EsE]J_ Silicon related products - — - - - — — 6.7
EG-Gun&Others — — — — 9.1 14.4 10.5 8.8
Manufacturing Eqpt Related — 26.8 38.5 43.0 62.5 61.7 53.3 53.9
avEa—3Y—)L Computer Seals 475 59.8 41.0 29.6 15.7 15.0 123 8.3
Y—EFEDa—IL Thermo—electric Modules 8.8 5.9 6.5 6.8 7.0 6.0 8.6 10.9
N—KRTAROBEE HDD products 10.3 3.5 7.9 9.5 54 3.2 26 0.3
LTI T Dt Ferro Fluid &Others 9.9 4.0 6.1 11.1 9.4 9.6 9.7 6.5
EFT/INMMR Electric devices 76.5 73.2 61.5 57.0 375 33.8 33.2 25.9
SREE CMS — — — — — 6.8 13.4 20.2
FEEAE Total Sales 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0




