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This report is provided solely for the information of prfessional analysts who are expected to make their own evaluation of the consolidated Subsidiaries.

We don't guarantee the accuracy or cmpleteness of informaton herein.

Unless otherwise stated, estimates or forecasts are solely those of our company as of the above-mentioned date and subject to change without notice.

We accept no liability whatsever for any direct or consequential loss arising from any use of this report.
This report isn't intended for the use of private investors.



Consolidated Subsidiaries & Company Accounted for by the Equity Method
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Consolidated Subsidiaries 10

Company Accounted for by the Equity method(1)

Subsidiary Country Major Products Capital Stock Equity Ownership
CMS 2,546 98.2%
HANGZOU DAHE THERMO-MAGNETICS CO., LTD. China [Computer Seals Thermo-electric Modules CMS 2,546million yen
CMS 2,079 99.1%
SHANGHAI SHENHE THERMO-MAGNETICS CO., LTD. China |Ferrofluid Thermo-electric Modules CMS 2,079million yen
450 100.0%
HANGZHOU NIPPON-MAGNETICS SCIENCE INDUSTRY PARK China |Others 450million yen
DEVELOPMENT CO.,LTD.
FERROTEC CORPORATION SINGAPORE PTE LTD. 130 100.0%
Singapore [Computer Seals Quartz 1.3mil Singapore dollar
Ferrotec (USA) Corporation 25 100.0%
USA [Vacuum Feedthroughs Thermo-electric Modules 25million
Ferrotec ,LLC 46 100.0%
USA Others 46million yen
Ferrotec GmbH 511 100.0%
Germany |EB-gun Others 511thousand euro dollar
226 100.0%
Ferrotec Precision Corporation Vacuum Feedthroughs Others 226million yen
475 100.0%
Ferrotec Quartz Corporation Quartz 475million yen
181 100.0%
Ferrotec Silicon Corporation Silicon products CMS 181million yen
Company Acccounted for by the Equity Method
480 49.0%
DIACELLTEC CORP. Litium-lon Rechargeable Battery 480million yen
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Consolidated Balance Sheet As

03/3 0379
Title of account
Mil.Yen i Share | Mil.Yen | Share Mil.Yen | GrowthRate
Current assets 10,543¢ 37.3| 9,685: 34.5 858 8.1
Cash and Deposits 2,860 10.1 2,336 8.3 524 18.3
Notes and account s receivable 3444 122 3,542 12.6 98 28
Inventories 2971 10.5 2,969 10.6 2 0.1 518 1,044
Other assets 1,374 49 947 34 427 311
Allowance for doubtful recievables 108 04 110 04 2 19
Fixed assets 17,736% 62.7( 18,389 65.5 653 3.7
Tangible fixed assets 11,195 39.6 11,576 41.2 381 3.4
Building and Structures 3,631 12.8 3,795 135 164 45
Machinery and Equipment 2,634 9.3 3,677 131 1,043 39.6
Tools furniture and fixtures 1,198 42 1,108 39 90 75
Lard 2,673 95 2,681 9.5 8 0.3
Construction in progress 1,057 3.7 313 11 744 70.4
Intangible fixed assets 2,980 10.5 2,987 10.6 7 0.2
Goodwill 1,928 6.8 1,919 6.8 9 05
Other assets 1,051 3.6 1,067 3.8 16 15
Investments and other assets 3,560 12.6 3,825 13.6 265 7.4
Investment securities 1,273 45 1,646 59 373 29.3
Other assets 2,308 82 2,196 7.8 112 49
Allowance for doubtful assets 21 0.1 17 0.1 4 19.0
Total assets 28,279: 100.0( 28,075 100.0 204 0.7
02/3 02/9 03/3 0379
01712 02/3 02/6 02/9 02/12 03/3 03/6 0379

USs$ 13195/ 13325/ 119.50 122.60 119.90/ 120.20 119.80| 111.25

Singapore $ 7112 72.36 67.71 68.98 69.16/ 68.01 68.12| 64.37

RMB 15.87 16.02 1451 14.73 1449 1451 14.43| 1345
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Consolidated Balance Sheet

Liabilities,Minority interests and Shareholders'equity

/Unit Mil.Yen
03/3 03/9
Title of account
Mil.Yen! Share | Mil.Yen Share Mil.Yen iGrowthRate
Current liabilities 8,624 30.5( 8,771 31.2 147 1.7
Notes and accounts payables 1,053 3.7 1,071 38 18 17 1 5,632 5,522
Short-term borrowings 3,363 119 3212 114 151 45 5,669 5532
1 Current portion of long-term borr. 2,159 7.6 2,420 8.6 261 121 1,301 11,054
Accured corporation taxes 127 04 100 0.4 27 213 03/3
Other current liabilities 1,921 6.8] 1,966 7.0 45 2.3
Long-term liabilities 5,778 20.4| 5,858 20.9 80 1.4
Bonds 599 21 566 20 33 55
Long-term borrowings 4,933 174 5103 18.2 170 34
Other long-term liabilities 245 09 189 0.7 56 22.9
Total Liabilities 14,403 50.9] 14,629 52.1 226 1.6
Minority interests 51 0.2 53 0.2 2 3.9
Common stock 5,824 20.6| 5,824 20.7 0 0.0
Capital surplus 6,700 23.7] 6,700 23.9 0 0.0
Profit surplus 1,075 3.8 438 1.6 637 59.3
Securities valuation adjust. 76 0.3 116 0.4 192 252.6
Cumulative translation adjust. 399 1.4 471 1.7 72 18.0
Treasury stock-at cost 99 0.3 160 0.6 61 -
Total shareholders' equity | 13,824} 48.9]/13,391% 47.7 433 3.1
28,279: 100.0( 28,075} 100.0 204 0.7
Total liabilities,Minority interests and Shareholders'equit
Business Segments and Product Lines
Equipment related Electronic device CMS
Vacuum Feedthroughs Computer Seals Contract Manufacturing
Quartz Thermo-electric Modules Sxie

EB-

Silicon related products
EB-Gun & Others

Ferrofluid & Others
HDD products




Consolidated Statements of Income

/Unit Mil.Yen
02/9 0379
Title of account
Mil.Yen | Share | Mil.Yen ! Share i GrowthRate
Net Sales 6,262 100.0] 6,824 100.0 9.0
Cost of sales 3,781 60.4 4,678 68.5 23.7
Gross profit 2,481 39.6 2,146 315 135
SG&A expenses 2,156 344 2,129 312 13 53%
A Operating Income 324 5.2 16 0.2 95.1 CMS
Other income 97 15 92 14 5.2
Interest & Dividend Income 33 05 22 0.3 333
Lease income 25 04 19 0.3 240
Other income 38 0.6 50 08 31.6
Other expense 509 8.1 376 5.6 26.1 SARS
Interest expense 112 18 155 2.3 384
Loss on devaluation of investments - - 48 0.7 -
Equity in loss of investees - - 81 12 -
Foreign exchange loss 294 4.7 51 0.7 82.7
Other expense 102 16 40 0.6 60.8
Recurring income 87 1.4 267 3.9 -
Extraordinary gain 110 18 55 0.8 50.0
Extraordinary loss 140 2.3 331 4.9 1364
Income before taxes 116 1.9 543 8.0 - 39 8
Income tax (current) 43 0.7 42 0.6 - 164 135
Income tax (deferred) 11 0.2 0 0.0 -
Minority interest 2 0.1 0 0.0 -
Net income 168 2.7 499 7.3 -
Capital expeditures 1,052 1,136
B Depreciation & amortization 483 620
R&D expenses 266 94
EBITDA A+B Cash flows 807 636
1 EPS yen 9.8 29.3
1 EBITDA EBIDAPS yen 46.8 36.9
1 ( DPS yen 0.0 0.0
Number of employees 2,100 2577




Review in the first half

/Unit Mil.Yen
03/9 (A) 03/9 (B)
Title of account Original plan Achievement
Mil.Yen yoy Mil.Yen | yoy B/A CMS
Net Sales 7,000 11.8| 6,824 9.0 2.5
Cost of sales 4,690 24.0 4,678 23.7 0.3
Gross profit 2,310 6.9 2,146 135 7.1
SG&A expenses 2,290 6.2 2,129 1.3 7.0
Operating Income 20 93.8 161 ##### 20.0
Other income & expense 200 - 284 - -
Recurring income 180 - 267 - -
Extraordinary gain & loss 320 - 276 - -
Income before taxes 500 - 543 - -
Income tax & others 0 - 44 - -
Net income 500 - 499 - -
Operations in Business Segments
. . 03/9 (A) 03/9 (B)
Accounting Period Original plan Achievement
Product Lines MilLYeni vyoy | Mil.Yen ! vyoy B/A SARS
Vacuum Feedthroughs 1,440 137 1,436 140 0.3
Quartz 1,440 29.1 1,216 9.1 15.6
Silicon products 410 - 389 - 51 FPD
EB- EB-Gun & Others 680 8.8 737 179 8.4
Equipment related 3,970 16.4| 3,778 10.7 4.8 SMT
Computer Seals 690 29.1 652 330 55
Thermo-electric Modules 800 51.8 805 52.8 0.6
HDD products 40 81.2 0 - -
Ferrofluid  Others 510 20.9 363 437 28.8
Electronic devices 2,040 13.4| 1,820 ##### 10.8] CMS
CMS 990! 101.2| 1,227} 149.4 23.9| SARS
Total Sales 7,000 11.8( 6,824 9.0 2.5




Consolidated Statements of Income Estimated

/Unit Mil.Yen
03/3 04/3e
Title of account
Mil.Yen Share Mil.Yen Share | GrowthRate
Net Sales 12,845 100.0] 15,700 100.0 22.2 1 110 120
Cost of sales 8,200 63.8 10,990 70.0 34.0
Gross profit 4,644 36.2 4,710 30.0 14 CMS
SG&A expenses 4533 35.3 4,259 27.1 6.0
A Operating Income 111 0.9 450 2.9 305.4
Other income 738 5.7 680 4.3 79
Recurring income 626 4.9 230 1.5 -
Extraordinary gain 162 13 56 04 -
Extraordinary loss 362 2.8 386 25 6.6
Income before taxes 827 6.4 560 3.6 -
Income tax & others 72 0.6 60 04 16.7
Net income 899 7.0 620 3.9 -
Capital expeditures 2,372 1,600
B Depreciation & amortization 1,101 1,300
R&D expenses 351 200
EBITDA A+B Cash flows 1,212 1,750
1 EPS yen 52.23 35.95
1 EBITDA EBIDAPS yen 70.27 101.46
1 ( DPS yen 8.00 8.00
Number of employees 2,700 2,600
Consolidated/Non Cosolidated ratio
03/3 04/3e
A B A B
Non Consoli.| Consoli. | A)/ B) [Non Consoli.| Consoli. A)/ B)
Net Sales 5,225 12,845 25 7,550 15,700 21
Operating Income 78 111 - 40 450 113
Recurring income 72 626 - 190 230 12
Net income 75 899 12.0 7 620 -




Outline of the revsied plan

/Unit Mil.Yen
04/3 (A) 04/3 (B)
Title of account Original plan Revised plan
Mil.Yen yoy Mil.Yen yoy B/A
Net Sales 16,000 24.6 15,700 22.2 1.9 CMS
Cost of sales 10,810 31.8 10,990 34.0 17
Gross profit 5,190 11.8 4,710 14 9.2
SG&A expenses 4,500 0.7 4,259 6.0 5.4
Operating Income 690 521.6 450 305.4 34.8
Other income 290 - 680 - -
Recurring income 400 - 230 - -
Extraordinary gain 0 - 56 - -
Extraordinary loss 334 7.7 386 6.6 156
Income before taxes 66 - 560 - - 18
Income tax & others 56 22.2 60 16.7 7.1
Net income 10 - 620 - -
Operations in Business Segments
i i 04/3 (A) 04/3 (B)
Accounting Period Original plan Madification plan
Product type Mil.Yen yoy Mil.Yen yoy B/A
Vacuum Feedthroughs 3,040 5.2 2,866 10.7 5.7
Quartz 3,110 35.6 2,786 215 104
Silicon products 1,070 - 919 - 141
EB- EB-Gun & Others 1,400 3.8 1327 16 5.2 BB
Equipment related 8,620 25.8 7,898 15.3 8.4
Computer Seals 1,320 16.7 1,342 153 17
Thermo-electric Modules 1,750 57.7 1,755 58.1 0.3 SMT
HDD products 40 88.0 0 100.0 - SMT
Ferrofluid  Others 1,040 16.3 723 41.8 30.5
Electronic devices 4,150 2.8 3,820 10.6 8.0/ CMS
CMS 3,230 87.6 3,982 131.2 23.3
Total Sales 16,000 24.6] 15,700 22.2 1.9




Consolidated Statements of Cash Flows

/Unit Mil.Yen
Activities  Prime Item 02/9 03/9
116 543
Income before income taxes
483 620
Depreciation and Amortization
373 102
Changes in Notes and accounts recievable
319 2
Changes in Inventories
259 23
Changes in Notes and accounts payable
449 705
Others
Cash flows from operating activities 135 701
874 910
Payments for purchase of tangible fixed assets
423 43
Proceeds from sales of tangible fixed assets
167 327
Payments for purchase of marketable securities and investments in securities
482 -
Payments for purchase of Subsidiary stock
- 31
Payments for a loan
118 68
Others
Cash flows from investing activities 1,218 1,293
1,679 144
Change in Short-term borrowing
968 1,679
Proceeds from long-term de bt ;700 467 1438
908 1,271
Payments of long-term de bt 822
171 136
Payments for dividend
4 59
Others
Cash flows from Financing activities 1,572 69
Cash Cash Equivalent 3,967 2,336




Segment Information

Consolidated

Operations in Business Segments /Unit Mil.Yen
Accounting Period 03/3 03/3 03/3 04/3 04/3 04/3

Product Lines 1st Half | 2nd Half|[Year Ended Share |Growth Rate Half | GrowthRate| 2nd Half | GrowthRate|[Year Ended| Share | GrowthRate
Vacuum Feedthroughs 1,669 1,539 3,208 250 184 1,436 140 1,430 7.1 2,866 183 10.7
Quartz 1,115 1,178 2,293 179 24.8 1,216 9.1 1,570 333 2,786 177 215
Silicon related products - - - 389 - 530 - 919 59 -

EB- EB-Gun & Others 625 724 1,349 105 36.8 737 179 590 18.5 1,327 85 16
Equipment Related 3,412 3,441 6,851| 53.3 24.8] 3,778 10.7( 4,120 19.7 7,898 50.3 15.3
Computer Seals 973 612 1,585 123 28.2 652 330 690 127 1,342 85 153
Thermo-electric Modules 527 583 1,110 8.6 24.3 805 52.8 950 63.0 1,755 112 58.1
HDD products 213 119 332 26 289 0 100.0 0 100.0 0 0.0 -
Ferrofluid  Others 645 598 1,243 97 125 363 43.7 360 39.8 723 4.6 41.8
Electronic devices 2,357 1,912 4,271 33.3 14.4] 1,820 22.8| 2,000 4.6 3,820 24.3 10.6
CMS 492 1,230 1,722 13.4 157.0 1,227 149.4 2,755 124.0 3,982 25.4 131.2
Total Sales 6,262 6,583 12,845| 100.0 13.1] 6,824 9.0/ 8,876 34.8 15,700 100.0 22.2
Equipment related 32 119 87 - - 27 15.6
Electronic devices 398 103 501| 4514 18 206 48.2
CMS 106 160 266 - - 202 -
All - 37 37 - - 14 -
Operating Income 324 213 111] 100.0 87.9 16 95.1] 434 - 450 305.4




Change in sales of main products

Net Sales /Unit Mil.Yen
Nonconsolidated Consolidated
Accounting Period 98/3 99/3 00/3 01/3 01/3 02/3 03/3 04/3e
Vacuum Feedthroughs 1,095 715 1,334 2,181 5,100 3,931 3,208 2,866
Quartz 665 1,096 1,572 3,670 3,050 2,293 2,786
Silicon related products 919
EB- EB-Gun & Others 1,503 2,134 1,349 1,327
Equipment Related 1,095 1,380 2,430 3,753 10,273 9,115 6,851 7,898
Computer Seals 2,211 3,086 2,587 2,585 2,585 2,209 1,585 1,342
Thermo-electric Modules 410 305 410 591 1,150 893 1,110 1,755
HDD products 481 179 502 828 880 467 332 0
Ferrofiuid  Others 461 208 385 966 1,547 1,421 1,243 723
Electronic devices 3,563 3,778 3,884 4,970 6,162 4,990 4,271 3,820
CMS - 670 1,722 3,982
Total Sales 4,658 5,158 6,314 8,723 16,435 14,775 12,845 15,700
CMS
Growth Rate
Nonconsolidated Consolidated
Accounting Period 98/3 99/3 00/3 01/3 01/3 02/3 03/3 04/3e
Vacuum Feedthroughs 347 86.6 63.5 229 18.4 10.7
Quartz 64.8 434 16.9 248 215
Silicon related products
EB- EB-Gun & Others 42.0 36.8 1.6
Equipment Related 26.0 76.1 54.4 11.3 24.8 15.3
Computer Seals 39.6 16.2 0.1 145 282 153
Thermo-electric Modules 25.6 344 441 223 243 58.1
HDD products 62.8 180.4 65.0 46.9 28.9 100.0
Ferrofluid  Others 54.9 85.1 150.8 8.1 125 41.8
Electronic devices 6.0 2.8 28.0 19.0 14.4 10.6
CMS - 157.0 131.2
Total Sales 10.7 22.4 38.2 10.1 13.1 22.2
Share
Nonconsolidated Consolidated
Accounting Period 98/3 99/3 00/3 01/3 01/3 02/3 03/3 04/3e
Vacuum Feedthroughs 235 139 21.1 25.0 31.0 26.6 25.0 18.3
Quartz 129 17.4 18.0 22.3 20.6 179 17.7
Silicon related products 5.9
EB- EG-Gun&Others 9.1 144 105 8.5
Manufacturing Eqpt Related 26.8 38.5 43.0 62.5 61.7 53.3 50.3
Computer Seals 475 59.8 41.0 29.6 15.7 15.0 123 85
Thermo-electric Modules 8.8 5.9 6.5 6.8 7.0 6.0 8.6 11.2
HDD products 10.3 35 7.9 95 54 32 26 0.0
Ferro Fluid Others 9.9 4.0 6.1 11.1 9.4 9.6 9.7 4.6
Electric devices 76.5 73.2 61.5 57.0 37.5 33.8 33.3 24.3
CMS 6.8 13.4 25.4
Total Sales 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
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