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Consolidated Subsidiaries & Company Accounted for by the Equity Method

11 2 Consolidated Subsidiaries 11 Company Accounted for by the Equity method(2)
Subsidiary. Counry__|Major Products Capital Stock Equity Ownership
CMS 2,545 99.9%
HANGZOU DAHE THERMO-MAGNETICS CO., LTD. China |Computer Seals Thermo-electric Modules CMS 2,545million yen
CMS 2,079 100.0%
SHANGHAI SHENHE THERMO-MAGNETICS CO., LTD. China |Ferro Fluid Thermo-electric Modules CMS 2,079million yen
650 100.0%
HANGZHOU NIPPON-MAGNETICS SCIENCE INDUSTRY China |Others 650million yen
PARK DEVELOPMENT CO.,LTD.
FERROTEC CORPORATION SINGAPORE PTE LTD. 1,300 100.0%
Singapore |Computer Seals Quartz 1,300 thousand
_ Singapore dollar
Ferrotec (USA) Corporation 24,966 100.0%
USA  |Vacuum Feedthroughs Thermo-electric Modules 24 thousand
Ferrotec LLC 350 100.0%
USA [Others $350 thousand
Ferrotec GmbH 511 100.0%
Germany |Others 511thousand euro
225 100.0%
Ferrotec Precision Corporation Vacuum Feedthroughs Others 225million yen
475 100.0%
Ferrotec Quartz Corporation Quartz 475million yen
181 100.0%
Ferrotec Silicon Corporation Silicon products CMS 181million yen
93 44.0%
ALIONTEK CORPORATION Quartz 93million yen
Company Acccounted for by the Equity Method
480 49.0%
DIACELLTEC CORP. Litium-lon Rechargeable Battery 480million yen
350
HANGZOU LINGRI SCIENCE & TECHNOLOGY CO., LTD. China |Litium-lon Rechargeable Battery 350million yen 100% )




Consolidated Balance Sheet Assets

03/3 04/3
Title of account
Mil.Yen | Share | Mil.Yen | Share | Mil.Yen yoy
Current assets 10,543 37.3| 11,976 414 1,433 13.6
Cash and Deposits 2,860 10.1 3,123 10.8 263 9.2 308 862 321
Notes and account receivable 3,444 12.2 4,298 149 853 248
Inventories 2,971 105 2,791 9.6 179 6.1
Deferred tax assets 108 0.4 113 04 5 4.6
Other assets 1,266 45 1,789 6.2 523 413 1
Allowance for doubtful recievables 108 0.4 140 05 32 29.6 367
Fixed assets 17,736 62.7 16,958 58.6 777 44
Tangible fixed assets 11,195 39.6 10,622 36.7 573 51
Building and Structures 3,631 12.8 3,234 11.2 396 10.9
Machinery and Equipment 2,634 9.3 3,445 11.9 811 30.8
Tools furniture and fixtures 1,198 4.2 963 33 235 19.6
land 2,673 9.5 2,602 9.0 71 2.7
Construction in progress 1,057 3.7 375 13 681 64.5
Intangible fixed assets 2,980 105 2,644 9.1 335 11.3
Goodwill 1,928 6.8 1,715 5.9 212 11.0
Other assets 1,051 3.7 928 3.2 122 117
Investments and other assets 3,560 12.6 3,692 12.8 131 3.7
Investment securities 1,273 45 1,643 5.7 369 29.1
Long-term loans 389 14 48 0.2 341 87.7
Deferred tax assets 646 2.3 381 13 264 41.0
Other assets 1,271 45 1,641 5.7 369 29.1
Allowance for doubtful recievables 21 0.1 22 0.1 1 4.8
Total assets 28,279 100.0{ 28,934: 100.0 655 2.3
02/3 02/9 03/3 03/9 04/3
01/12 02/3 02/6 02/9 02/12 03/3 03/6 03/9 | 03/12 04/3
Uss 13195 13325 11950 122.60 11990 120.20 119.80 111.25( 107.13 105.69
Singapore $ 7112 72.36 67.71 68.98 69.16 68.01 68.12  64.37 62.94 62.91
RMB 15.87 16.02 1451 14.73 1449 1451 1443 1345 12.94 12.75
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Consolidated Balance Sheet Liabilities,Minority interests and Shareholders'equity

/Unit Mil.Yen
03/3 04/3
Title of account
Mil.Yen ! Share | Mil.Yeni Share | Mil.Yen yoy
Current liabilities 8,624 305| 9,253 320 629 7.3
Notes and accounts payables 1,053 371 1,889 6.5 835 79.4|1. 1 5,598 5522
Short-term borrowings 3,363 119 3,197 110 166 49 03/3
1 Current portion of long-term borr. 2,159 7.6 2,401 8.3 242 11.2
Accured corporation taxes 132 05 52 0.2 80 60.6
Other current liabilities 1915 6.8 1712 5.9 203 10.6
Long-term liabilities 5778 204( 7,101 245 1,322 229
Bonds with warrants - - 1,870 6.5 1,870 - 2.
Bonds 599 2.1 - - 599 -
Long-term borrowings 4,933 17.4( 5,053 175 119 2.4(3. 6,923 5,532
Other long-term liabilities 245 0.9 177 0.6 68 27.8 03/3
Total Liabilities 14,403 509 16,355 56.5 1,952 13.6]4. 12,521 11,054
Minority interests 51 0.2 24 0.1 27 529
Common stock 5824 206 5,824 20.1 - -
Capital surplus 6,700 237 6,700 23.2 - -
Profit surplus 1,075 38 293 1.0 782 727
Securities valuation adjust. 76 0.3 210 0.7 286 -
Cumulative translation adjust. 399 14 313 11 713 -
Treasury stock-at cost 99 0.3 160 0.6 60 -
Total shareholders' equity 13,824 489| 12555 434 1,269 92| 1 BPS 738.06
28,279: 100.0| 28,934 100.0 655 23
Total liabilities,Minority interests and Shareholders'equity 03/3 0.45 04/3 051
Operations in different industries  Products
Production device relation Electron device CMS
Vacuum Feedthroughs Computer Seals Contract Manufacturing
Quartz Thermo-electric Modules Service
Silicon products Ferro Fluid Others
EB- EB-Gun&Others Surface mount chips




Consolidated Statements of Income

/Unit Mil.Yen
03/3 04/3
Title of account
Mil.Yen ! Share | Mil.Yen ! Share yoy
Net Sales 12845: 100.0] 15,000: 100.0 16.8
Cost of sales 8,200 63.81 10,218 68.1 24.6
Gross profit 4,644 36.2 4,781 319 3.0
SG&A expense 4,533 3531 4,166 27.8 8.1
Operating Income 111 0.9 615 4.1 452.6
Other income 166 13 179 12 7.8
Interest&Dividend Income 64 0.5 50 0.3 219 338 )
Lease income 52 04 34 0.2 346
Foreign exchange gain - - - - -
Other income 49 04 93 0.6 89.8
Other expense 904 71 972 6.5 75
Interest expense 272 21 292 19 74
Inventory losses 49 0.4 42 0.3 -
Loss on devaluation of investments 73 0.6 68 0.5 -
Equity in loss of investees 53 0.4 128 0.9 -
Foreign exchange loss 339 2.6 317 21 -
Other expense 115 0.9 122 0.8 6.1 1,000 2,000
Recurring income 626 49 177 12 -
Extraordinary gain 162 1.3 103 0.7 36.4
Extraordinary loss 362 2.8 484 3.2 337
Income before income taxes 827 6.4 559 3.7 -
Income tax (current) 118 09 24 0.2 79.7 92
Income tax (deferred) 41 0.3 61 04 - 187
Minority interest 5 0.0 0 0.0 - 168
Net income 899 70 645 43 -
Capital expeditures 2,074 2,136 3.0
B Depreciation & amortization 1101 1177 6.9
R&D expenses 351 188 46.4
EBITDA A+B Cash flows 1212 1792 479
1 EPS yen 52.2 37.8 -
1 EBITDA EBIDAPS yen 70.7 105.3 48.9
1 ( DPS yen 8.0 8.0 0.0
Number of employees 2,700 2,800 3.7




Review in the second half

/Unit Mil.Yen
04/3 (A) 04/3 (B)
Title of account Original plan Achievement
Mil.Yen yoy Mil.Yen yoy B/A
Net Sales 8,876 30.1 8,176 19.8 7.9
Cost of sales 6,310 34.9 5541 184 122
Gross profit 2566 19.6 2,634 227 2.7
SG&A expenses 2,133 0.2 2,036 44 45
Operating Income 434! 26125 598! 36375 378
Other income & expense 396 - 509 - -
Recurring income 37 - 89 - -
Extraordinary gain & loss 54 - 106 - -
Income before taxes 17 - 17 - -
Income tax & others 104 - 128 - -
Net income 121 - 145 - -
Operations in Business Segments
. . 0473 A 04/3 (B)
Accounting Period Original plan Achievement
Product Lines Mil.Yen yoy Mil.Yen yoy B/A
Vacuum Feedthroughs 1,430 0.4 1,669 16.2 16.7| FPD
Quartz 1,570 29.1 1,442 18.6 8.2
Silicon products 530 36.2 432 111 185 22
EB-Gun & Others 590 19.9 601 18.5 19
Equipment related 4,120 9.1 4143 9.7 0.6
Computer Seals 690 58 711 9.0 3.0
Thermo-electric Modules 950 18.0 772 41 18.7
HDD products 0 - - - -
Ferrofluid Others 360 0.8 317 12.7 119
Electronic devices 2,000 99| 1,799 12 10.1| CMS
CMS 2,755 1245 2,231 81.8 19.0
Total Sales 8,876 30.1 8,176 19.8 7.9




Consolidated Statements of Income Estimated

/Unit Mil.Yen
04/3 05/3e
Title of account
Mil.Yen Share Mil.Yen Share yoy
Net Sales 15,000 100.0 20,000 100.0 333 1 105
Cost of sales 10,218 68.1 13,887 69.4 35.9
Gross profit 4,781 319 6,113 30.6 27.9 FPD CMS
SG&A expense 4,166 27.8 4912 24.6 17.9 CMS
A Operating Income 615 4.1 1,200 6.0 95.1 CMS
Other income 793 5.3 351 1.8 -
Recurring income 177 12 850 43 -
Extraordinary gain 103 0.7 5 0.0 95.1
Extraordinary losses 484 3.2 285 14 41.1 310
Income before income taxes 559 3.7 570 29 -
Income tax & others 86 0.6 220 11 155.6
Net income 645 43 350 1.8 -
Capital expeditures 2,136 1,800 15.7
B Depreciation & amortization 1177 1,250 6.2
R&D expenses 188 250 33.0
EBITDA A+B Cash flows 1,792 2,450 36.7
1 EPS yen 37.80 20.57 -
1 EBITDA EBIDAPS yen 105.34 144.02 36.7
1 ( DPS yen 8.00 8.00 0.0
Number of employees 2,800 3,000 7.1
Consolidated/Non Cosolidated ratio
04/3 05/3e
A B A B
Non Consoli.; Consoli. B)/ A) |Non Consoli.; Consoli. B)/ A)
Net Sales 7,398 15,000 2.0 8,820 20,000 2.3
Operating Income 105 615 5.9 160 1,200 75
Recurring income 177 177 - 400 850 21
Net income 18 645 - 170 350 2.1




Consolidated Statements of Cash Flows

/Unit Mil.Yen
Activities  Prime Item 03/3 04/3
827 559
Income before income taxes
1,101 1,180
Depreciation and Amortization
251 37
Changes in Allowance for doubtful recievables
309 56
Changes in Inventories
248 43
Changes in Others
213 455 3
Others
Cash flows from operating activities 321 1126
2,372 1,632
Payments for purchase of tangible fixed assets
215 -
Payments for acquisition of goodwill
180 295
Payments for purchase of marketable securities and investments in securities
- 200
Proceeds from sales of marketable securities and investments in securities
482 68
Payments for purchase of Subsidiary stock
245 434
Others
Cash flows from investing activities 3,494 2,229
1,846 19
Change in Short-term borrowing
3,033 2,815
Proceeds from long-term dept 700 419
1,784 2,542 |Ferrotec(USA) 696 877
Payments of long-term dept
- 1,844 1,735 209
Proceeds from bonds with warrants 178 157
268 732
Others 23 900 0.125
Cash flows from Financing activities 2,827 1,366 1,870
Cash  Cash Equivalent 2812 3,123




Segment Information Consolidated

Operations in different industries /Unit Mil.Yen
Accounting Period 04/3 04/3 04/3 04/3 05/3 05/3 05/3

iProduct type Y/E plan || 1st Half [ 2nd Half |[Year Ended: Share yoy Half yoy 2nd Half yoy Year Ended: Share yoy
Vacuum Feedthroughs 2866| 1436 1,669 3105 207 32| 1837 279 1,855 111 3,692 185 18.9
Quartz 2786 1216 1442 2658 177 159 1731 24 1,759 22.0 3,490 175 313
Silicon products 919 389 432 821 55 532 - 642 - 1,174 5.9 430

EB- EB-Gun&Others 1,327 737 601 1,338 8.9 0.8 660 104 785 30.6 1,445 7.2 8.0
Ez?gti%tlon device 7808 3778 4144 7921 528 156 4760 260| 5041 216 9801 490 237
Computer Seals 1,342 652 711 1,363 9.1 14.0 561 14.0 125 82.4 686 34 49.7
Thermo-electric Modules 1,755 805 772 1577: 105 421 947 176| 1,025 32.8 1,972 9.9 25.0
Ferro Fluid Others 723 363 317 680 45 453 340 6.3 349 10.1 689 3.4 13
Electric devices 3820 1820 1,800 3619 241 152] 1,848 15| 1,499 16.7 3,347 16.7 75
CMS 3982 1227 2231 3458 231 1008] 2,892 1357| 3,960 775 6,852 343 98.1
Total Sales 15,700 6,824| 8176 15,000  100.0 168] 9,500 39.2| 10,500 284 20,000 1000 333
Equipment related - 27 347 374 60.8 -
Electronic devices - 206 273 479 77.9 44
CMS - 202 19 221 359 -
All - 14 3 17 281 -
Operating Income 450 16 598 615: 100.0: 4526 730:  44625| 470 236 12000 - 95.1]




Proceeds change of a main product

Net Sales /Unit Mil.Yen
Nonconsolidated Consolidated
Accounting Period 98/3 99/3 00/3 01/3 01/3 02/3 03/3 04/3 05/3e
Vacuum Feedthroughs 1,095 715 1,334 2,181 5,100 3,931 3,208 3,105 3,692
Quartz 665 1,096 1,572 3,670 3,050 2,293 2,658 3,490
Silicon products 821 1,174
EB- EG-Gun&Others 1,503 2134 1,349 1,338 1,445
Manufacturing Egpt Related 1,095 1,380 2,430 3,753 10,273 9,115 6,851 7,921 9,801
Computer Seals 2,211 3,086 2,587 2,585 2,585 2,209 1,585 1,363 686
Thermo-electric Modules 410 305 410 591 1,150 893 1,110 1577 1,972
HDD products 481 179 502 828 880 467 332 - -
Ferro Fluid Others 461 208 385 966 1,547 1421 1,243 680 689
Electric devices 3,563 3,778 3,884 4,970 6,162 4,990 4,270 3,619 3,347
CMS - 670 1722 3458 6,852
Total Sales 4,658 5,158 6,314 8,723 16,435 14,775 12,845 15,000 20,000
CMS  03/3
Growth Rate
Nonconsolidated Consolidated
Accounting Period 98/3 99/3 00/3 01/3 01/3 02/3 03/3 04/3 05/3e
Vacuum Feedthroughs 34.7 86.6 63.5 229 18.4 32 18.9
Quartz 64.8 434 16.9 24.8 15.9 313
Silicon products 43.0
EB- EG-Gun&Others 42.0 36.8 0.8 8.0
Manufacturing Egpt Related 26.0 76.1 54.4 11.3 24.8 156 23.7
Computer Seals 39.6 16.2 0.1 145 282 14.0 49.7
Thermo-electric Modules 25.6 344 441 22.3 24.3 42.1 25.0
HDD products 62.8 180.4 65.0 46.9 289 - -
Ferro Fluid Others 54.9 85.1 150.8 8.1 125 453 13
Electric devices 6.0 2.8 28.0 19.0 144 15.2 75
CMS - 157.0 100.8 98.1
Total Sales 10.7 224 38.2 10.1 131 16.8 333
Share
Nonconsolidated Consolidated
Accounting Period 98/3 99/3 00/3 01/3 01/3 02/3 03/3 04/3 05/3e
Vacuum Feedthroughs 235 139 211 25.0 31.0 26.6 25.0 20.7 185
Quartz 129 174 18.0 22.3 20.6 17.9 17.7 175
Silicon products 55 5.9
EB- EG-Gun&Others 9.1 14.4 10.5 8.9 7.2
Manufacturing Eqpt Related 26.8 385 430 625 61.7 533 52.8 49.0
Computer Seals 475 59.8 41.0 29.6 157 15.0 12.3 9.1 34
Thermo-electric Modules 8.8 59 6.5 6.8 7.0 6.0 8.6 105 9.9
HDD products 10.3 35 7.9 95 5.4 32 26 - -
Ferro Fluid Others 9.9 4.0 6.1 11.1 9.4 9.6 9.7 45 34
Electric devices 76.5 73.2 61.5 57.0 375 338 33.2 24.1 16.7
CMS 6.8 134 231 34.3
Total Sales 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
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